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Broach Lake drilling hits promising elevated radioactivity 1km from Tetra Zone, worth watching in our view 

Today’s drilling targeting regional step-outs from Tetra Zone including a promising result from PLN26-232, which encountered five separate 

intervals of >300cps radioactivity including a 1m hit at 1400-4400cps. In our view this indicates a target worth following up; ultimately we’re 

looking for mineable widths at >1% U3O8 in our view. Today’s assays from the winter program had few surprises given we had previously 

announced handheld results from these holes earlier in the year – some alteration and low tenor mineralization but not step change. We think the 

addition of a second rig is a positive: we like F3’s ground and team, and given they’re looking for critical mass, we think aggressively drilling new 

targets is beneficial to shareholders, especially as we trust that this team will remain disciplined in terms of working up targets before drilling 

them.    

We reiterate our BUY rating and C$0.60/sh PT based on unchanged US$4/lb on a conceptual MRE target of 75Mlbs (equivalent to 0.5x NAV on a 

typical peer multiple of US$8/lb). Big picture, we think F3 has a good team, remains well funded, and their ground in the western Athabasca is as 

prospective as any in our view – they have had exploration success at JR Zone, while neighbours Paladin (on ground they acquired via Fission) and 

NexGen not only have the two of the top discovery assets in the Athabasca, they’ve made standalone new discoveries recently. Although they still 

need to find critical mass, we think F3 remain one of the Athabasca uranium explorers that are a must-follow for the combination of projects and 

team.  

Figure 1. (A) Broach property plan view of drill holes, and (B) Hole PLN26-232 (line 990E) drill core 

Source: F3 Uranium 

 

Today, F3 Uranium (TSXV: FUU) announced handheld spectrometer results (no assays) from three summer 2026 holes at Broach Lake, located 1.0 

to 1.6km east, southeast and south of the Tetra Zone. PLN26-232, drilled 1km east of Tetra, intersected five discrete radioactive intervals of 0.5m 

to 1.0m each between 352.0m and 649.5m DH, peaking at 4,400cps from 610.5m DH in strongly altered basement. PLN26-230 and PLN26-231A 

tested EM conductors and gravity lows in Target Area 2 and returned strong alteration near the unconformity but no readings above 300cps. 

PLN26-231 was abandoned at 185m DH. Assays for PLN26-232 are pending. Separately, F3 reported assays from the ~3,350m winter 2026 program 

testing Tetra extensions, covering six completed holes and one abandoned hole (PLN26-223). Only PLN26-225 hit, returning 0.5m @ 0.06% U3O8 

from 418.5m DH, ~40m down plunge of previously reported PLN25-217 (3.5m @ 0.30% U3O8 from 400m DH). The other five completed holes 

returned no intervals above cut-off. Next steps: a second diamond drill will be added for the remainder of the year to follow up PLN26-232 and 

test other regional targets on Broach. 

Ticker: FUU CN  PF Cash: C$16m  Project: PLN (JR Zone) 

Market cap: C$73m  Price: C$0.12/sh  Country: Canada (Saskatchewan) 

Rec. (unc): BUY  TARGET (unc): C$0.60/sh  Risk Rating (unc): Speculative 
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Why we like F3 Uranium 

1. Prime ground in the Western Athabasca, which hosts 337Mlbs Arrow (NXE) and 130Mlbs PLS (PDN) 

2. High grade core of up to 10% U3O8, 150m of strike length indicates the potential for a major new Athabasca discovery 

3. Proven team under CEO McElroy, who co-founded Fission (sold to Paladin for ~C$1.1bn), with a bold exploration approach and well-funded  

Catalysts 

− 2026: Exploration results from the Tetra Zone 

 

 
  

Ticker:         FUU CN Price / mkt cap: C$0.12/sh, C$73m Market P/NAV: 0.10x Assets: PLN

Author:       J Chan Rec / PT: BUY / C$0.60 1xNAV3Q26 FD: Country: Canada (Sask)

Group-level SOTP valuation 3Q26 Share data

C$m O/ship NAVx C$/sh Basic shares (m): 632.6 FD + options (m): 731.7 FD&RSUs 761.7

Conceptual 75Mlbs at US$8/lb 857.1 100% 0.5x 0.56 Commodity price CY25A CY26E CY27E CY28E CY29E

Central SG&A & fin costs 3Q26 (30.0) -- 0.5x (0.02) Uranium price (US$/lb) 71.9 83.0 80.0 80.0 80.0

Nominal value for other licenses 25.0 -- 0.5x 0.02 USD/CAD 0.72 0.72 0.73 0.73 0.73

PF Cash (MarQ + interest settlement) 16.0 -- 0.5x 0.01 Resources kt %U3O8 Mlbs %M&I

Debt @ MarQ (12.2) -- 0.5x (0.01) JR Zone 121 4.4% 11.8 100%

ITM options 24.2 -- 0.5x 0.02 Conceptual SCPe inventory kt %U3O8 Mlbs EV/U3O8

1xNAV8% US$80/lb 880 0.58 SCPe exploration target 1,008 3.4% 75.0 0.5

Target multiples Multiple C$/sh

Target P/NAV Multiple 0.50x 0.60

Target price 0.60

Source: SCP estimates

C$1.16/sh
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DISCLOSURES & DISCLAIMERS  

This research report (as defined under CIRO Rule 3600, Part B) is issued and approved for distribution in Canada by SCP Resource Finance LP (“SCP”), an investment 

dealer who is a member of the Canadian Investment Regulatory Organization (“CIRO”) and the Canadian Investor Protection Fund (“CIPF”). This research report is 

provided to retail clients and institutional investors for information purposes only. The opinions expressed in this report are the opinions of the author and readers 

should not assume they reflect the opinions or recommendations of SCP’s research department. The information in this report is drawn from sources believed to 

be reliable but the accuracy or completeness of the information is not guaranteed, nor in providing it does SCP or persons assume any responsibility or liability 

whatsoever. This report is not to be construed as an offer to sell or a solicitation of an offer to buy any securities. SCP accepts no liability whatsoever for any loss 

arising from any use or reliance on this research report or the information contained herein. Past performance is not a guarantee of future results, and no 

representation or warranty, expressed or implied, is made regarding future performance of any security mentioned in this research report. The price of the securities 

mentioned in this research report and the income they generate may fluctuate and/or be adversely affected by market factors or exchange rates, and investors may 

realize losses on investments in such securities, including the loss of investment principal. Furthermore, the securities discussed in this research report may not be 

liquid investments, may have a high level of volatility or may be subject to additional and special risks associated with securities and investments in emerging markets 

and/or foreign countries that may give rise to substantial risk and are not suitable for all investors. SCP may participate in an underwriting of, have a position in, or 

make a market in, the securities mentioned herein, including options, futures or other derivatives instruments thereon, and may, as a principal or agent, buy or sell 

such products.  

DISSEMINATION OF RESEARCH: SCP’s research is distributed electronically through email or available in hard copy upon request. Research is disseminated 

concurrently to a pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors. Should you wish to no longer 

receive electronic communications from us, please contact unsubscribe@scp-rf.com and indicate in the subject line your full name and/or corporate entity name 

and that you wish to unsubscribe from receiving research.  

RESEARCH ANALYST CERTIFICATION: Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

− The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities or issuers that are the subject 

matter of this research report; 

− His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research analyst in this research report; 

− They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this research report; 

− They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party except for the sole purpose 

of verifying factual information; and  

− They are unaware of any other potential conflicts of interest. 

 

IMPORTANT DISCLOSURES FOR U.S. PERSONS: This research report was prepared by SCP Resource Finance LP (“SCP”), a company authorized to engage in securities 

activities in Canada. SCP is not a registered broker/dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research 

reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the 

exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). Any U.S. recipient of this research 

report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do 

so only SCP Real Assets, LLC (“SCP-RA”), a broker dealer in the United States registered with the Securities Exchange Commission (“SEC”), the Financial Industry 

Authority (“FINRA”), and a member of the Securities Investor Protection Corporation (“SIPC”). Under no circumstances should any recipient of this research report 

effect any transaction to buy or sell securities or related financial instruments through SCP. 

SCP-RA accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other 

than a major U.S. institutional investor. The analyst whose name appears in this research report is not licensed, registered, or qualified as a research analyst with 

FINRA and may not be an associated person of SCP-RA and, therefore, may not be subject to applicable restrictions under FINRA Rule 2241 regarding communications 

by a research analyst with a subject company, public appearances by the research analyst, and trading securities held by a research analyst account. To make further 

inquiries related to this report, United States residents should contact their SCP-RA representative. 

ANALYST CERTIFICATION / REGULATION AC: The analyst and associate certify that the views expressed in this research report accurately reflect their personal views 

about the subject securities or issuers. In addition, the analyst and associate certify that no part of their compensation was, is, or will be directly or indirectly related 

to the specific recommendations or views expressed in this research report. 

SCP RESOURCE FINANCE EXPLANATION OF RECOMMENDATIONS: Should SCP issue research with recommendations, the research rating guidelines will be based 

on the following recommendations:  

− BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed for more risky securities 

markets 

− NEUTRAL: The stock’s total returns are expected to be in line with the overall market  

− SELL: The stocks total returns are expected to be materially lower than the overall market  

− TENDER: The analyst recommends tendering shares to a formal tender offering 
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− UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information pending; and/or when the research 

analyst determines it is necessary to await adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or 

when coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the rating, target price or forecast.  

− NOT RATED (N/R): The stock is not currently rated 

Research Disclosure Response 

1 SCP collectively beneficially owns 1% or more of any class of the issuer's equity securities1 NO 

2 The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly involved in the 
preparation of the report holds or is short any of the issuer's securities directly or through derivatives 

NO 

3 An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding 12 months 
provided services to the issuer for remuneration other than normal course investment advisory or trading execution services 

NO 

4 SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the research 
report or recommendation 

YES 

5 Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who serves in an 
advisory capacity to the issuer 

NO 

6 SCP is making a market in an equity or equity related security of the issuer NO 

7 The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO 

8 The analyst has conducted a site visit and has viewed a major facility or operation of the issuer NO 

9 The analyst has been reimbursed for travel expenses for a site visit by the issuer NO 

Summary of Recommendations as of October 2026   

Buy 56 

Hold 0 

Sell 0 

Under Review 0 

Tender 2 

Not Rated 0 

Total 58 

 

–––––––– 
1 As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month if the issue date is less than 10 

calendar days after the end of the most recent month 


