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 Notes March 31, 2026 June 30, 2025 
  (unaudited) (audited) 
ASSETS  $ $ 
Current assets    

Cash and cash equivalents 15 16,256,364 5,725,031 
Term deposits 15 5,150,732 10,255,600 
Amounts receivable 7 243,058 310,930 
Marketable securities 10 503,140 683,045 
Prepaid expenses   134,667 125,593 
  22,287,961 17,100,199 
    

Non-current assets    
Long term investments 10 295,476 295,476 
Right-of-use asset 9 15,792 36,096 
Exploration and evaluation assets 11 84,941,539 75,615,607 

TOTAL ASSETS  107,540,768 93,047,378 
    
LIABILITIES    
Current liabilities    

Accounts payable and accrued liabilities 16 1,451,372 907,585 
Lease liability – short term 9 9,633 36,253 
Flow-through share premium 13 2,250,438 455,698 

  3,711,443 1,399,536 
Non-current liabilities    

 Lease liability – long term 9 13,480 13,480 
 Convertible debt 12 12,206,483 11,600,215 
 Deferred income tax liability 12 8,758,000 8,758,000 

TOTAL LIABILITIES  20,689,406 21,771,331 
    
SHAREHOLDERS’ EQUITY     

Share capital 14 122,697,177 105,895,441 
Reserves 14 36,814,496 36,231,800 
Equity portion of convertible debt 12 2,741,192 2,741,192 

     Accumulated deficit  (79,401,503) (73,592,286) 
TOTAL SHAREHOLDERS’ EQUITY  82,851,362 71,276,147 
TOTAL LIABILITIES AND 
SHAREHOLDERS’ EQUITY 

 107,540,768 93,047,378 

Nature of operations (Note 1) 
Commitments (Note 19) 
Subsequent events (Note 21) 
 
Approved by the Board of Directors and authorized for issuance on May 27, 2026: 
 
   
“Devinder Randhawa”  “Terrence Osier” 
Director  Director 
   
   

The accompanying notes form an integral part of these condensed interim consolidated financial statements. 
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  Three Months Ended Nine Months Ended 
 Notes March 31, 2026 March 31, 2025 March 31, 2026 March 31, 2025 
EXPENSES  $ $ $ $ 

Accretion expense 12 609,554 506,468 1,618,700 1,520,019 
Business development  132,401 152,513 508,144 552,730 
Consulting and director fees 16 606,740 844,910 1,939,145 2,429,970 
Depreciation 9 6,768 6,768 20,304 20,304 
Exploration costs  - 26,933 - 33,128 
Office and administration  77,073 98,420 305,244 1,238,463 
Professional fees   63,347 211,769 602,109 806,528 
Public relations and 
communications  

362,926 43,237 641,763 628,980 

Lease interest 9 1,221 2,630 4,772 8,803 
Share-based compensation 14, 16 1,306,165 4,085,908 2,142,543 10,497,139 
Wages and benefits 16 145,296 187,442 349,021 515,929 

Net loss before other items  (3,311,491) (6,166,998) (8,131,745) (18,251,993) 
      
Other items:      

Flow-through share 
recovery tax 13 

717,738 1,098,519 1,964,183 2,467,015 

Interest income  189,018 97,172 500,450 704,804 
Reorganization 6 - - - 25,058 
Change in fair value of 
marketable securities 

 
10 

(8,807) (470,464) (142,105) (668,230) 

  897,949 725,227 2,322,528 2,528,647 
      
Loss and Comprehensive 
loss for the period  

(2,413,542) (5,441,771) (5,809,217) (15,723,346) 

Basic and Diluted Loss Per 
Share  

(0.00) (0.01) (0.01) (0.03) 

Weighted Average Number 
of Shares Outstanding – 
Basic and Diluted  

591,430,165 514,166,307 590,690,037 507,143,774 

 

The accompanying notes form an integral part of these condensed interim consolidated financial statements.
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Share capital 

 Number of 
shares Amount Reserves 

Equity 
portion of 

convertible 
debt 

Accumulated 
deficit Total 

 
   $ $ $ $ $ 

Balance,  
June 30, 2024 493,352,709  101,518,149   30,801,355    2,741,192  (60,858,377)  74,202,319  

Share issuance costs  -           (1,753)  -   -   -          (1,753) 
Conversion of RSUs          50,000           16,250        (16,250)  -   -                    -  
Reorganization   -   -   -     (7,020,007)  (7,020,007) 
Convertible debt 
interest shares        316,901        112,500   -   -   -   112,500  

Share-based 
compensation  -   -     2,489,012   -   -     2,489,012  

Gain on sale of mineral 
property - -     (400,000) - - (400,000)  
Net loss for the period  -   -   -   -     (5,851,443)   (5,851,443) 
Balance,  
September 30, 2024 493,719,610  101,645,146   32,874,117    2,741,192  (73,729,827)   63,530,628  

              
Balance,  
June 30, 2025 548,992,265  105,895,441   36,231,800    2,741,192  (73,592,286)  71,276,147  

Private Placements  74,663,300 20,000,000 - - - 20,000,000 
Share issuance costs  -   (1,834,984)  449,000   -   -     (1,385,984) 
Broker’s warrants - (182,460) 182,460 - - - 
Options exercised          704,999           217,797       (98,473)  -   -           119,324  
Conversion of RSUs 6,786,666 2,135,306 (1,973,933) - - 161,373 
Employee net 
settlement shares (349,214)  -   (118,901)   -  -     (118,901) 

Convertible debt 
interest shares       1,035,654        225,000   -   -   -   225,000  

Flow-through share 
premium - (3,758,923) - - - (3,758,923) 

Share-based 
compensation  -   -     2,142,543   -   -     2,142,543  

Net loss for the period  -   -   -   -     (5,809,217)   (5,809,217) 
Balance,  
March 31, 2026 631,833,670  122,697,177  36,814,496    2,741,192  (79,401,503)   82,851,362 

The accompanying notes form an integral part of these condensed interim consolidated financial statements. 
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For the nine 

months ended 
March 31, 2026 

For the nine 
months ended 

March 31, 2025     $  
OPERATING ACTIVITIES    
Net loss  (5,809,217) (15,723,346)  

Non-cash items:    

Accretion expense 1,618,700 1,519,716   

Deferred income tax expense -     -   

Depreciation and amortization 20,304  20,304   

Impairment of exploration and evaluation assets -    -   

Realized loss on marketable securities 3,408  -  

Interest on lease 4,772  8,803   

Share based compensation 2,142,543  10,497,139   

Flow-through share recovery (1,964,183) (2,467,015)  

Reorganization -    711,660   

Unrealized loss on marketable securities 142,105  685,730   
    
Changes in non-cash working capital items:    

Amounts receivable 33,480  687,363   

Prepaid expenses and deposits (9,075) 51,587   

ROU lease    

Accounts payable and accrued liabilities 534,405 (3,363,080)  
Net cash used in operating activities (3,282,758) (7,371,139)  

    
INVESTING ACTIVITIES     

Exploration and evaluation assets additions, net of 
recoveries (9,325,932) (16,361,034)  

Purchase of investments -    (937,500)  

Proceeds from sale of plane investment -    205,425   

Proceeds from sale of marketable securities 34,392  -     

Net cash used in investing activities (9,291,540) (17,093,109)  
    

FINANCING ACTIVITIES     
Private placement proceeds 20,000,000  8,000,000   

Finders’ fees and share issuance costs (1,294,628) (700,521)  

Options exercised 70,442  -  

Interest paid (743,659) -  
Lease payments (31,392) (30,539)  
Net cash provided by financing activities 18,000,763  7,268,940   

    
Net change in cash and cash equivalents in the period 5,426,465  (17,195,308)  

Cash and cash equivalents, beginning of the period 15,980,631  33,616,475   

Cash and cash equivalents, end of the period 21,407,096  16,421,167   

Supplemental disclosure with respect to cash flows (Note 14) 

The accompanying notes form an integral part of these condensed interim consolidated financial statements. 
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1.        Nature of operations 

F3 Uranium Corp. (the “Company”) was incorporated on September 23, 2013 under the laws of 
the Canada Business Corporations Act. The Company’s principal business activity is the 
acquisition and exploration of mineral properties. To date, the Company has not generated 
revenues from operations and is considered to be in the exploration stage. The Company’s head 
office is located at 750 – 1620 Dickson Ave., Kelowna, BC, V1Y 9Y2 and is listed on the TSX 
Venture Exchange under the symbol FUU, and on the Frankfurt Stock Exchange under the 
symbol 2F3. 

On January 16, 2024, the Company announced that it has initiated steps to spin out (the "Spin-
Out") 17 of the Company's prospective uranium exploration projects in the Athabasca Basin 
including the Murphy Lake, Cree Bay, Hearty Bay, Clearwater West, Todd Lake, Smart Lake, 
Lazy Edward Bay, Grey Island, Seahorse Lake, Bird Lake, Beaver River, Bell Lake, Flowerdew 
Lake, James Creek, Henderson Lake and Wales Lake East and West properties (collectively, the 
"Properties") into a newly incorporated wholly-owned subsidiary to be named F4 Uranium Corp. 
(also referred to as "F4"). The Patterson Lake North Property along with the Broach and Minto 
Properties (collectively, the "PLN Project"), will remain with F3. On August 15, 2024 the 
Company completed a Plan of Arrangement (“Arrangement”) under the provision of the Canada 
Business Corporations pursuant to which the Properties of F3 were spun-out to F4 (Note 6). 

The Company has not yet determined whether its exploration and evaluation assets contain ore 
reserves that are economically recoverable. The recoverability of the amounts shown for the 
exploration and evaluation assets, including the acquisition costs, is dependent upon the 
existence of economically recoverable reserves, the ability of the Company to obtain necessary 
financing to complete the development of those reserves, and upon future profitable production.  

These condensed interim consolidated financial statements (herein “consolidated financial 
statements”) have been prepared on the basis of accounting principles applicable to a going 
concern which assumes that the Company will be able to realize its assets and discharge its 
liabilities in the normal course of business for the foreseeable future. The Company’s ability to 
continue as a going concern is dependent upon its ability to fund its operations through equity 
financing, joint ventures, option agreements or other means. As at March 31, 2026 the Company 
had cash, cash equivalents and term deposits of $21,407,095 (June 30, 2025 - $5,725,031) and 
a working capital balance of $18,576,518 (June 30, 2025 - $15,700,663). The Company believes 
it has sufficient resources to continue operations for the next twelve months. 

2.         Basis of presentation  

(a) Statement of compliance 

These consolidated financial statements are unaudited and have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) applicable to the 
preparation of interim financial statements, IAS 34, Interim Financial Reporting (“IAS 
34”) and do not contain all the information required for annual financial statements. 
These consolidated interim financial statements should be read in conjunction with the 
Company’s audited financial statements for the period ended June 30, 2025 prepared in 
accordance with IFRS. These condensed consolidated interim financial statements were 
authorized for issue by the Board of Directors on May 27, 2026. 

(b) Basis of preparation 

These consolidated financial statements have been prepared on the historical cost basis 
except for certain financial instruments, which are measured at fair value. In addition, 
these consolidated financial statements have been prepared using the accrual basis of 
accounting, except for cash flow information.  
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2. Basis of presentation (continued) 

(c) Basis of consolidation 

The consolidated financial statements of the Company include Fission Energy Peru 
S.A.C., which is 100% owned, has been inactive since 2020 and has no assets or 
liabilities. The Company consolidates the subsidiary when it is exposed, or has rights, to 
variable returns from its involvement with the subsidiary and has the ability to affect 
those returns through its power over the subsidiary. All intercompany balances and 
transactions are eliminated on consolidation. 

3.        Material accounting policy information 

(a)       Financial instruments  

Classification  

The Company classifies its financial instruments in the following categories: at fair value 
through profit and loss (“FVTPL”), at fair value through other comprehensive income 
(loss) (“FVTOCI”) or at amortized cost. The Company determines the classification of 
financial assets at initial recognition. The classification of debt instruments is driven by 
the Company’s business model for managing the financial assets and their contractual 
cash flow characteristics. Equity instruments that are held for trading are classified as 
FVTPL. For other equity instruments, on the day of acquisition the Company can make 
an irrevocable election (on an instrument-by-instrument basis) to designate them as at 
FVTOCI. Financial liabilities are measured at amortized cost, unless they are required to 
be measured at FVTPL (such as instruments held for trading or derivatives) or if the 
Company has opted to measure them at FVTPL. 

The Company classifies its financial instruments as follows: 

 Financial Instrument    Classification   
 Cash and cash equivalents   Amortized cost 
 Amounts receivable   Amortized cost  
 Marketable securities    FVTPL 
 Investment    FVTPL 
 Deposit     Amortized cost 
 Accounts payable and accrued liabilities Amortized cost 
 Convertible debt    Amortized cost 

Measurement  

Financial assets and liabilities at amortized cost are initially recognized at fair value plus 
or minus transaction costs, respectively, and subsequently carried at amortized cost less 
any impairment. 

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and 
transaction costs are expensed in the statements of loss and comprehensive loss. 
Realized and unrealized gains and losses arising from changes in the fair value of the 
financial assets and liabilities held at FVTPL are included in the statements of loss and 
comprehensive loss in the period in which they arise. 

Selected investments in equity instruments at FVTOCI are initially recorded at fair value 
plus transaction costs. Subsequently they are measured at fair value, with gains and 
losses recognized in other comprehensive income (loss). 
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3. Material accounting policy information (continued) 

(a)       Financial instruments (continued) 

Impairment of financial assets at amortized cost 

The Company recognizes a loss allowance for expected credit losses on financial assets 
that are measured at amortized cost. At each reporting date, the Company measures 
the loss allowance for the financial asset at an amount equal to the lifetime expected 
credit losses if the credit risk on the financial asset has increased significantly since 
initial recognition. If at the reporting date, the financial asset has not increased 
significantly since initial recognition, the Company measures the loss allowance for the 
financial asset at an amount equal to the twelve month expected credit losses. The 
Company shall recognize in the statements of loss and comprehensive loss, as an 
impairment gain or loss, the amount of expected credit losses (or reversal) that is 
required to adjust the loss allowance at the reporting date to the amount that is required 
to be recognized.   

Derecognition of financial assets 

The Company derecognizes financial assets only when the contractual rights to cash 
flows from the financial assets expire, or when it transfers the financial assets and 
substantially all the associated risks and rewards of ownership to another entity. Gains 
and losses on derecognition are generally recognized in the statements of loss and 
comprehensive loss. 

(b) Cash and cash equivalents 

Cash and cash equivalents consist of deposits in banks and redeemable term deposits 
that are readily convertible to cash. The Company’s cash and cash equivalents are 
invested with major financial institutions and are not invested in any asset backed 
deposits/investments. 

(c) Foreign currency translation 

These consolidated financial statements are presented in Canadian dollars. The financial 
statements for the Company’s subsidiary are measured using the currency of the 
primary economic environment in which the subsidiary operates (the “functional 
currency”). Each subsidiary determines its own functional currency and items included 
in the financial statements of each entity are measured using that functional currency. 
The functional currency determinations were conducted through an analysis of the 
consideration factors identified in IAS 21, The Effects of Changes in Foreign Exchange 
Rates. 

The functional currency of the Company, and the Company’s subsidiary is the Canadian 
dollar. 

Transactions and balances 

Foreign currency transactions are translated into the Company’s functional currency 
using the exchange rates prevailing at the date of the transactions. Foreign exchange 
gains and losses resulting from the settlement of such transactions and from the 
translation of monetary assets and liabilities denominated in foreign currencies at 
exchange rates prevailing at the reporting date are recognized in profit or loss. Non-
monetary assets and liabilities are translated at their historical costs. 

Translation differences on assets and liabilities carried at fair value are reported as part 
of the fair value gain or loss. 
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3. Material accounting policy information (continued) 

(c) Foreign currency translation (continued) 

Foreign operations 

The assets and liabilities of foreign operations are translated into Canadian dollars at 
the rate of exchange prevailing at the reporting date and income and expenses are 
translated at exchange rates prevailing at the date of transactions. The exchange 
differences arising on the translation are recognized in other comprehensive 
income/(loss). On disposal of a foreign operation, the component of other 
comprehensive income/(loss) relating to that particular foreign operation is recognized 
in profit or loss. 

(d) Convertible debt 

Under the Company’s convertible debentures policy, the host debt liability, equity 
conversion feature and other (when applicable) components of convertible debentures 
are presented separately on the statement of financial position, at initial recognition. 
The Company determines the carrying amount of the financial liability by discounting 
the stream of future payments at the prevailing market rate for a similar liability of 
comparable credit status and providing substantially the same cash flows.  

The liability component is then increased by accretion of the discounted amounts to 
reach the face value of the convertible debentures at maturity which is recorded in the 
statement of loss and comprehensive loss as accretion expense. 

The carrying amount of other components (when applicable), such as warrants, is 
determined using the Black-Scholes Model. The carrying amount of the equity 
component is calculated by deducting the carrying amount of the financial liability and 
the carrying amounts of any other components (when applicable) from the amount of 
the convertible debentures, and is presented in equity as an equity component of 
convertible debentures.  

The transaction costs are allocated between the liability and equity components, on a 
pro-rata basis according to their carrying amounts. 

(e) Exploration and evaluation assets 

The Company records exploration and evaluation assets which consist of the costs of 
acquiring licenses for the right to explore and costs associated with exploration and 
evaluation activity, at cost. All direct and indirect costs related to the acquisition, 
exploration and development of exploration and evaluation assets are capitalized by 
property. 

The exploration and evaluation assets are capitalized until the technical feasibility and 
commercial viability of the extraction of mineral resources in an area of interest are 
demonstrable. Exploration and evaluation assets are then assessed for impairment and 
reclassified to mining property and development assets within property and equipment. 
If an exploration and evaluation property interest is abandoned, both the acquisition 
costs and the exploration and evaluation costs will be written off to operations in the 
period of abandonment. 

On an ongoing basis, exploration and evaluation assets are reviewed on a property-by-
property basis to consider if there are any indicators of impairment, including the 
following: 

i. Whether the exploration on the property has significantly changed, such that 
previously identified resource targets are no longer being pursued; 
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3. Material accounting policy information (continued) 

(e) Exploration and evaluation assets (continued) 

ii. Whether exploration results to date are promising and whether additional 
exploration work is being planned in the foreseeable future; and 

iii. Whether remaining claim tenure terms are sufficient to conduct necessary 
studies or exploration work. 

If any indication of impairment exists, an estimate of the exploration and evaluation 
asset’s recoverable amount is calculated. The recoverable amount is determined as the 
higher of the fair value less costs of disposal for the exploration and evaluation property 
interest and their value in use. The fair value less costs of disposal and the value in use 
are determined for an individual exploration and evaluation property interest, unless the 
exploration and evaluation property interest does not generate cash inflows that are 
largely independent of other exploration and evaluation property interests. If this is the 
case, the exploration and evaluation property interests are grouped together into cash 
generating units (“CGUs”) for impairment purposes. 

If the recoverable amount of an asset is estimated to be less than its carrying amount, 
the carrying amount of the asset is reduced to its recoverable amount and the 
impairment loss is recognized in profit or loss for the period. 

Where an impairment subsequently reverses, the carrying amount of the asset (or CGU) 
is increased to the revised estimate and its recoverable amount, but to an amount that 
does not exceed the carrying amount that would have been determined had no 
impairment loss been recognized for the asset (or CGU) in prior periods. A reversal of 
an impairment loss is recognized in profit or loss in the period in which that 
determination was made. 

(f) Agents warrants  

Warrants issued to agents in connection with a financing are recorded at fair value using 
the Black-Scholes Option Pricing Model and charged to share issue costs associated with 
the offering with an offsetting credit to reserves in shareholders’ equity. 

(g) Flow-through shares 

The Company will from time to time, issue flow-through common shares to finance a 
significant portion of its exploration program. Pursuant to the terms of the flow-through 
share agreements, these shares transfer the tax deductibility of qualifying resource 
expenditures to investors. On issuance, the Company bifurcates the flow through share 
into i) a flow through share premium, equal to the estimated premium, if any, investors 
pay for the flow-through feature, which is recognized as a liability, and ii) share capital. 
Upon qualifying expenditures being incurred, the Company derecognizes the liability and 
recognizes the premium as other income. Proceeds received from the issuance of flow-
through shares are restricted to be used only for Canadian resource property exploration 
expenditures within a two-year period. The Company may also be· subject to a Part 
XII.6 tax on flow-through proceeds renounced under the Look-Back Rule, in accordance 
with the Government of Canada flow-through regulations. When applicable, this tax is 
accrued as a financial expense until paid. 

(h) Share capital  

Share capital includes cash consideration received for share issuances, net of 
commissions and share issue costs. Common shares issued for non-monetary 
consideration are recorded at their fair market value based upon the trading price of the 
Company’s shares on the Exchange on the date of the agreement. 
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3. Material accounting policy information (continued) 

(h) Share capital (continued) 

The proceeds from the issue of units is allocated between common shares and common 
share purchase warrants on a prorated basis, based on relative fair values as follows: 
the fair value of common shares is based on the market close on the date the units are 
issued; and the fair value of the common share purchase warrants is determined using 
the Black-Scholes Option Pricing Model.  

(i) Share-based payments 

The Company’s share-based compensation plans for employees, Directors, Officers, 
employees and consultants consist of stock options and restricted share units (“RSUs”). 

The Company has a stock option plan whereby it is authorized to grant stock options to 
directors, officers, employees and consultants. Directors, officers, employees and 
consultants are classified as employees who render personal services to the entity and 
either i) are regarded as employees for legal or tax purposes, ii) work for an entity under 
its direction in the same way as directors, officers, employees and consultants who are 
regarded as employees for legal or tax purposes, or iii) the services rendered are similar 
to those rendered by employees. 

The fair value of equity settled stock options issued to employees is measured on the 
grant date, using the Black-Scholes Option Pricing Model with assumptions for risk-free 
interest rates, dividend yields, volatility of the expected market price of the Company’s 
common shares and an expected life of the options. The fair value less estimated 
forfeitures is charged over the vesting period of the related options to profit or loss 
unless it meets the criteria for capitalisation to the exploration and evaluation assets 
with a corresponding credit to other capital reserves in equity. Stock options granted 
with graded vesting schedules are accounted for as separate grants with different 
vesting periods and fair values. 

The share-based awards issued to non-employees are generally measured on the fair 
value of goods or services received unless that fair value cannot be reliably measured. 
This fair value shall be measured at the date the entity obtains the goods or the 
counterparty renders service. If the fair value of goods or services received cannot be 
reliably measured, the fair value of the share-based payments to non-employees are 
periodically re-measured using the Black-Scholes Option Pricing Model until the 
counterparty performance is complete. 

When the stock options are exercised, the proceeds are credited to share capital and 
the fair value of the options exercised is reclassified from other capital reserves to share 
capital. The estimated forfeitures are based on historical experience and reviewed on a 
quarterly basis to determine the appropriate forfeiture rate based on past, present and 
expected forfeitures. 

RSUs are measured at their fair value on the date of grant based on the closing price of 
the Company's shares on the date of the grant and are recognized as share-based 
compensation expense over the vesting period, with a corresponding credit to reserve 
for share-based payments. 

(j) Research and development costs 

Research Costs are expensed as incurred. Development expenditures on an individual 
project are recognized as an intangible asset when the Company can demonstrate all 
the following (i) The technical feasibility of completing the intangible asset so that the 
asset will be available for use or sale (ii) Its intention to complete and its ability and 
intention to use or sell the asset (iii) How the asset will generate future economic benefits 
(iv) The availability of resources to complete the asset (v) The ability to measure reliably 
the expenditure during development.  
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3. Material accounting policy information (continued) 

(j) Research and development costs (continued) 

During the period ended March 31, 2026, the Company did not meet these capitalization 
criteria; accordingly, all research and development expenditures were expensed as 
incurred. 

(k) Income taxes  

Current tax is the expected tax payable or receivable on the taxable income or loss for 
the year, using tax rates enacted or substantively enacted at the end of each reporting 
period, and includes any adjustments to tax payable or receivable in respect of previous 
years. 

Deferred income taxes are recorded using the liability method whereby deferred tax is 
recognized in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes. Deferred tax is measured at the tax rates 
that are expected to be applied to temporary differences when they are realized or 
settled, based on the laws that have been enacted or substantively enacted by the end 
of the reporting period. 

Deferred tax is not recognized for temporary differences which arise on the initial 
recognition of assets or liabilities in a transaction that is not a business combination and 
that affects neither accounting, nor taxable profit or loss. 

A deferred tax asset is recognized for unused tax losses, tax credits and deductible 
temporary differences, to the extent that it is probable that future tax profits will be 
available against which they can be utilized. Deferred tax assets are reviewed at each 
reporting date and are reduced to the extent that it is no longer probable that the related 
tax benefit will be realized. 

(l) Loss per share 

The Company presents basic and diluted loss per share for its common shares, calculated 
by dividing loss attributable to common shareholders by the weighted average number 
of common shares outstanding during the period. Diluted loss per share is similarly 
calculated except it is assumed that outstanding stock options and warrants, with the 
average market price that exceeds the average exercise prices of the options and 
warrants for the year, are exercised and the assumed proceeds are used to repurchase 
shares of the Company at the average market price of the common shares for the year.  
Diluted loss per share does not adjust the loss attributable to common shareholders 
when the effect is anti-dilutive. 

(m) Related party transactions 

Parties are considered to be related if one party has the ability, directly or indirectly, to 
control the other party or exercise significant control over the other party in making 
financial and operating decisions. Related parties may be individuals or corporate 
entities. A transaction is considered to be a related party transaction when there is a 
transfer of resources, services or obligations between related parties. 

(n) Leases 

At inception of a contract, the Company assesses whether a contract is, or contains, a 
lease. A contract is, or contains, a lease if the contract conveys the right to control the 
use of an identified asset over a period of time in exchange for consideration. The 
Company assesses whether the contract involves the use of an identified asset, whether 
it has the right to obtain substantially all of the economic benefits from the use of the 
asset during the term of the contract and it has the right to direct the use of the asset.  
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3. Material accounting policy information (continued) 

(n) Leases (continued) 

The right-of-use asset is subsequently depreciated from the commencement date to the 
earlier of the end of the lease term, or the end of the useful life of the asset. The right-
of-use asset may be reduced due to impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability.  

A lease liability is initially measured at the present value of the lease payments that are 
not paid at the commencement date discounted by the interest rate implicit in the lease 
or, if that rate cannot be readily determined the incremental borrowing rate. The lease 
liability is subsequently measured at amortized cost using the effective interest method. 
Lease payments included in the measurement of the lease liability comprise fixed 
payments, variable lease payments, and amounts expected to be payable at the end of 
the lease term.  

The Company does not recognize the right-of-use assets and lease liabilities for short-
term leases that have a lease term of twelve months or less. The lease payments 
associated with these leases are charged directly to income on a straight-line basis over 
the lease term. Refer to Note 8. 

(o) Asset Retirement Obligations 

The Company recognizes asset retirement obligations for estimated reclamation and 
restoration costs when a present legal or constructive obligation exists, the amount can 
be reliably estimated, and it is probable that an outflow of resources will be required to 
settle the obligation. The liability is initially measured at the present value of the 
estimated future costs, with a corresponding amount capitalized to exploration and 
evaluation assets where applicable. The liability is subsequently accreted over time and 
adjusted for changes in cost estimates, timing or discount rates. Actual reclamation costs 
are charged against the liability when incurred. As at March 31, 2026, the Company has 
not identified any material asset retirement obligations. 

4. Key estimates and judgements 

The key assumptions concerning the future and other key sources of estimation uncertainty at 
the reporting date, that have significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year, are described below. The 
Company based its assumptions and estimates on parameters available when the consolidated 
financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising beyond 
the control of the Company. Such changes are reflected in the assumptions when they occur. 

Judgements 

• the recoverability of mineral properties and exploration and evaluation expenditures 
incurred on its projects; the Company capitalizes acquisition, exploration and evaluation 
expenditures on its statement of financial position, and evaluates these amounts at least 
annually for indicators of impairment;  

• the functional currency and reporting currency of the parent company, F3 Uranium Corp., 
along with its subsidiaries, F4 Uranium Corp., and Fission Energy Peru S.A.C., is the 
Canadian Dollar. The functional currency determination was conducted through an 
analysis of the consideration factors identified in IAS 21, The Effects of Changes in Foreign 
Exchange Rates. The determination of functional currency involves certain judgments to 
determine the primary economic environment and the Company reconsiders the functional 
currency if there are changes in events and conditions of the factors used in the 
determination of the primary economic environment; and  
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4. Key estimates and judgements (continued) 

Judgements (continued) 

• the Company determines the flow-through share premium by allocating the total funds 
received between common share and flow-through premium liability by first assessing the 
fair value of the common shares issued, based on market price at issuance, with any 
excess considered being allocated to warrants (if any) and the flow-through premium. 

Estimates 

• the inputs in accounting for share-based payment transactions in the statement of loss 
and comprehensive loss (using the Black-Scholes Option Pricing Model) including volatility, 
probable life of options granted, time of exercise of the options and forfeiture rate; and 

• the determination and recognition of deferred income tax assets or liabilities requires 
subjective assumptions regarding future income tax rates and the likelihood of utilizing 
tax carry-forwards. Changes in these assumptions could materially affect the recorded 
amounts, and therefore do not necessarily provide certainty as to their recorded values. 

• significant estimates are used to measure asset retirement obligations. Estimating future 
costs can be difficult and unpredictable as they are based principally on current legal and 
regulatory requirements and site closure plans that may change materially. The laws and 
regulations governing site closure and remediation in a particular jurisdiction are subject 
to review at any time and may be amended to impose additional requirements and 
conditions which may cause our provisions for environmental liabilities to be 
underestimated and could materially affect our financial position or results of operations. 
Estimates of future asset retirement obligation costs are also subject to operational risks 
such as acceptability of treatment techniques or other operational changes.  

5. New accounting pronouncements 

In January 2020, the IASB issued amendments to IAS 1, Presentation of Financial Statements, 
to provide a more general approach to the presentation of liabilities as current or non-current 
based on contractual arrangements in place at the reporting date.  

These amendments: 

• specify the rights and condition existing at the end of the reporting period are relevant 
in terming whether the Company has a right to defer settlement of a liability by at least 
twelve months; 

• provide that management’s expectations are not a relevant consideration as to whether 
the Company exercise its right to defer settlement of a liability; and 

• clarify when a liability is considered settled.  

On October 31, 2022, the IASB issued a deferral of the effective date for the new guidance by 
one year to annual reporting periods beginning on or after January 1, 2024 and is to be applied 
retrospectively.  

IFRS 18 Presentation and Disclosure in Financial Statements, which will replace IAS 1, 
Presentation of Financial Statements aims to improve how companies communicate in their 
financial statements, with a focus on information about financial performance in the statement 
of profit or loss, in particular additional defined subtotals, disclosures about management-
defined performance measures and new principles for aggregation and disaggregation of 
information. IFRS 18 is accompanied by limited amendments to the requirements in IAS 7 
Statement of Cash Flows. IFRS 18 is effective from January 1, 2027. Companies are permitted 
to apply IFRS 18 before that date.  
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5. New accounting pronouncements 

The Company has not yet determined the impact of these amendments on its consolidated 
financial statements and has not early adopted IFRS 18. 

6. F4 Uranium Corp. Plan of Arrangement  

Reorganization 

The Company obtained a final order from the Supreme Court of British Columbia dated August 
13, 2024 approving the Arrangement. The Arrangement was previously approved by 
shareholders of the Company at a special meeting on August 8, 2024.  Under the terms of the 
Arrangement, holders of the Company's common shares as of the close of business on August 
14, 2024 (the day prior to the effective date of August 15, 2024), were entitled to receive: (i) 
one new common share of the Company and (ii) one-tenth of an F4 share for each common 
share held. All outstanding options, warrants, and restricted share units of the Company were 
adjusted according to the plan of arrangement, as detailed in F3's management information 
circular dated June 28, 2024. Additionally, F4 is no longer a subsidiary of the Company. 

The Company removed the carrying value of the assets transferred, and the recorded the 
difference between the fair value and the carrying value of the assets transferred as follows: 

  $ 
Exploration and evaluation assets inclusive of 
deficiency deposits  8,131,667 

Fair value of net assets transferred  7,405,044 
Loss on transfer of spin out assets  726,623 

Holders of the Company’s stock options exchanged each previously held option for a new option 
to acquire a common share of the Company and a new option to acquire a common share of F4. 
The exercise price of the options in the Company were reduced by to reflect the comparative 
fair values of the Company and F4 on completion of the Arrangement.  

Holders of the Company’s warrants, upon exercise of the warrants at the original exercise price, 
will receive one Company common share and 0.1 of a F4 common share. The Company, acting 
as agent for F4, shall collect and pay to F4 Uranium Corp an amount equal to 10% of the gross 
proceeds to reflect the comparative fair values of F3 and F4 on completion of the Arrangement.  

As a result, the Company’s warrant value was reduced by $400,000 based on relative proportion 
of the comparative fair values of the Company and F4 on completion of the Arrangement.  

The arrangement resulted in the reduction of share capital of $6,981,633. 

7. Amounts receivable 

 
As at March 31, 

2026 
As at June 30, 

2025 
 $ $ 
Sales tax receivable 193,406 294,916 
Undeposited funds (brokerage account) 49,296 14,842 
Other receivables 356 1,172 
 243,058 310,930 
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8. Assets held for distribution 

Pursuant to the planned Spin-Out, the Company transferred the Properties to F4 in exchange 
for 49,366,951 shares of F4 being distributed to F3 shareholders. The distribution was approved 
by the Company shareholders at a special meeting of the Company shareholders held on August 
8, 2024. The Properties were reclassified to assets held for distribution at June 30, 2024 at a 
value of $7,948,249. During the year ended June 30, 2025, certain assets related to the Key 
Lake Area which were classified as held for distribution were not transferred and were written 
off for a total mineral property impairment charge of $839,997. 

9. Right-of-use asset and lease liability 

On September 17, 2021, the Company entered a five-year office lease with an arm’s length 
landlord commencing November 1, 2021. For the first 36 months, the Company will pay $3,275 
per month and for the remainder of the term the monthly payments will be $3,488. The 
Company has recognized a right-of-use (“ROU”) asset in respect to this lease, which is included 
in right-of-use asset on the statement of financial position. 

Below is a summary of the activities related to right-of-use office lease asset for the indicated 
periods:  

Right-of-use  $ 
As at June 30, 2023, 2024 and 2025  133,434 
   
Accumulated depreciation   
Balance, June 30, 2025  97,338 
Depreciation  20,304 
Balance, March 31, 2026  117,642 
   
Net booked value   
As at June 30, 2025  36,096 
As at March 31, 2026  15,792 

The Company has also recognized a lease liability for this lease, which was initially measured at 
the present value of the future lease payments, discounted using the Company’s incremental 
borrowing rate of 18%. 
 
Below is a summary of the activities related to lease liabilities for the following periods: 
 

Lease liability $ 
As at June 30, 2024                                   79,632  
Interest                                   11,103  
Lease payments                                 (41,002) 
As at June 30, 2025                                  49,733  
Interest                                      4,772  
Lease payments                                  (31,392) 
As at March 31, 2026                                  23,114  

  

Current portion of lease liability                                   9,633  
Non-current lease liability                                   13,480 
As at March 31, 2026                                  23,113  
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9. Right-of-use asset and lease liability (continued) 

From July 1, 2025 to the October 31, 2026 end of the lease, the Company is obligated to pay a 
base lease of $3,488 per month before applicable taxes. 

10. Marketable securities and investments 

The Company’s marketable securities consist of investments in public company shares. A 
breakdown of the shares held was as follows: 

Traction Uranium Corp.  

 Number of Shares  Fair Value 
  $ 

Balance, June 30, 2024 2,721,128 
    

190,479 
  Unrealized loss/gain - (117,009) 
  Share consolidation* (2,449,015) - 
As at June 30, 2025 272,113      73,470 
  Sale of securities (140,000) (37,800) 
  Unrealized loss/gain - (14,092) 
  Share consolidation* (88,075)  
As at March 31, 2026 44,038 21,578 

*Traction Uranium Corp. consolidated its outstanding shares on a ten-to-one basis as of September 26, 
2024 and on a three to one basis on March 11, 2026 record date. 

During the year ended June 30, 2024, the Company sold 907,043 shares for net proceeds of 
$341,452, resulting in realized gain on sale of $23,987. 

During the period ended September 30, 2025, the company sold 140,000 Traction shares for 
net proceeds of $34,392, resulting in realized loss on sale of $3,408. 

SKRR Exploration Inc. 

 Number of Shares  Fair Value 
  $ 

As at June 30, 2024  1,605,000 
    

160,500 
  Sale of securities (100,000) (17,500) 
  Loss on change in fair value - (64,675) 
  Share consolidation* (1,203,750) - 
As at June 30, 2025 301,250      78,325 
    Unrealized loss/gain - (3,012) 
As at March 31, 2026 301,250 75,313 

*SKRR Exploration Inc. consolidated its outstanding shares on a four-to-one basis as of November 20, 2024 
record date.  

During the year ended June 30, 2024, the Company received 605,000 shares of SKRR 
Exploration Inc. with a fair value of $78,650 as consideration for the sale of Clearwater West 
mineral property rights (Note 10).  

During the year ended June 30, 2025, the Company sold 100,000 SKRR shares for net proceeds 
of $14,835, resulting in realized gain on sale of $2,665.  
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10. Marketable securities and investments (continued) 

F4 Uranium Corp. 

 Number of Shares  Fair Value 
  $ 
As at June 30, 2024  -       - 
  Additions 6,250,000 937,500 
  Unrealized loss  - (406,250) 

As at June 30, 2025 6,250,000 
     

531,250 
  Unrealized loss/gain - (125,000) 
As at March 31, 2026 6,250,000 406,250 

During the year ended June 30, 2025, the Company purchased 6,250,000 shares of F4 Uranium 
Corp. at $0.15 per share for a total purchase price of $937,500. The fair value of these F4 shares 
at June 30, 2025 was $531,250. 

Other investment 

On May 29, 2023, the Company purchased a 3.125% undivided interest in a Cessna Citation 
CJ2+ from AirSprint Inc. for a total consideration of $217,672 ($160,000 USD); and a further 
$215,553 ($160,000 USD) was paid during the year ended June 30, 2024 for an additional 
3.125% undivided interest. The undivided interest can be sold to a third party purchase at any 
time.  

On August 19, 2024, the Company sold its 3.125% interest in the Cessna Citation CJ2+ for net 
proceeds of $137,749. 

The consideration paid to purchase the interest was recorded as a long term investment. As of 
March 31, 2026 the value is $295,476.  

11. Exploration and evaluation assets  

Title to exploration and evaluation assets involves certain inherent risks due to the difficulties 
of determining the validity of title and/or ownership of claims.  

The Company holds the Patterson Lake North Property, located in Saskatchewan, Canada. The 
Company holds a 100% interest in 45 claims (June 30, 2025 – 42 claims) at the Patterson Lake 
North Property.  

On August 15, 2024, the Company transferred the following agreements, claims, and 
concessions to F4 as part of the Arrangement: 

(a) Clearwater West Property, Saskatchewan, Canada 

The Company holds a 100% interest in 3 claims at the Clearwater West property.  

On May 10, 2023, the Company entered into an option agreement with SKRR Exploration 
Inc. (“SKRR”) whereby SKRR has the opportunity to acquire up to a 70% interest in the 
Company’s Clearwater West Project. 

On January 10, 2024, the Company entered into an amending agreement with SKKR to 
extend the time for SKRR to incur the exploration expenditures. In consideration of 
amending the terms, SKRR will issue to the Company 1,000,000 additional common 
shares, as outlined below. 
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11. Exploration and evaluation assets (continued) 

(a) Clearwater West Property, Saskatchewan, Canada (continued) 

Pursuant to the Clearwater West Option Agreement (the “Clearwater West Agreement”), 
the Company granted SKRR an option to acquire a 50% interest in the Clearwater West 
Project for the following consideration: 

i. Pay cash payments to the Company of $50,000 ($50,000 received).  

ii. The issuance of 1,000,000 common shares of SKRR (received with a fair value of 
$225,000) (Note 10). 

iii. Incur $3,000,000 in exploration work on the Clearwater West Property (extended 
to on or before May 10, 2025).  

iv. Issue a further 605,000 common shares of SKRR to the Company upon the 
approval by the TSX Venture Exchange of the amending agreement (received with 
a fair value of $78,650) (Note 9). Additionally, SKRR is required to issue an 
additional 395,000 common shares on or before June 1, 2024 unless subsequent 
to such share issuance, the Company’s partially diluted shareholdings in SKRR 
would exceed 10% of the issued and outstanding shares of SKRR. In which case 
SKRR shall pay $39,500 in cash on or before June 5, 2024 (received cash June 4, 
2024). 

Upon completion of the 50% interest earn-in, SKRR and the Company will automatically 
enter into a joint venture and will negotiate to formalize a joint venture agreement. 
Pursuant to the terms of the Clearwater West Option Agreement, SKRR will have the 
option to increase its interest in the Clearwater West Property to 70% by making 
additional cash and exploration expenditures: 

i. Additional cash payments totalling $50,000 on or before December 31, 2024. 

ii. Incur an additional $3,000,000 in exploration work on the Clearwater West 
Property on or before the date that is three years following the date of the 
Clearwater West Agreement. 

The Company will retain a 2.0% NSR on the property, of which 1% may be repurchased 
by SKRR for $1,000,000.  

During the year ended June 30, 2024, the total consideration received comprised 
$78,650 in SKRR shares, $39,500 in cash which were both offset against the capitalized 
exploration and evaluation expenditures, to reduce the $4,728 balance to $nil and the 
remainder of $113,422 was recognized as a recovery on mineral rights in the 
consolidated statement of loss and comprehensive loss. 

(b) Wales Lake Property, Saskatchewan, Canada  

The Company held a 100% interest in 31 claims at the Wales Lake Property. 

(c) Key Lake Area, Saskatchewan, Canada  

The Company held a 100% interest in 5 properties that comprise the Key Lake Area in 
Saskatchewan. The number of claims held at each property is as follows:  

(i) Bird Lake Property, 1 claim  
(ii) Hobo Lake Property, nil claims  
(iii) Lazy Edward Bay Property, 11 claims  
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11. Exploration and evaluation assets (continued) 

(c) Key Lake Area, Saskatchewan, Canada (continued) 

(iii) Seahorse Lake Property, 3 claims  
(iv) Grey Island, 22 claims  
(v) Henderson Lake, 1 claim  

(d) Hobo Lake 

On January 16, 2024, F4 and CanAlaska Uranium Ltd. (“CanAlaska”) entered into a swap 
agreement, where the Company transferred all rights and interests in the Hobo Lake 
Property to CanAlaska, and CanAlaska transferred all rights and interests in the 
Patterson West Property to the Company (included in Patterson Lake North Property).  

The agreement was executed with no monetary consideration; instead, the exchange 
was based on equivalent values of the properties involved. 

In exchange for the Hobo Lake Property, the Company received CanAlaska’s rights and 
title to their Patterson West claims, as well as a 2.5% net smelter royalty on the Hobo 
Lake Property of which 1% may be repurchased for $3,000,000. In exchange for the 
Patterson West Property, CanAlaska received the Company’s rights and title to their 
Hobo Lake Property claims, as well as a 2.5% net smelter royalty on the Patterson West 
property of which 1% may be repurchased for $3,000,000. 

(e) Beaver River Property, Hearty Bay Property and Midas 

The Company held a 100% interest in 2 properties that comprise the Beaverlodge/ 
Uranium City Area in Saskatchewan. The number of claims held at each property is as 
follows:  

(i) Beaver River Property, 9 claims  
(ii) Hearty Bay Property, 7 claims  
(iii) Midas, nil claim  

Based on the lack of planned expenditures on a certain claims, an impairment indicator 
was identified for the Midas property which includes its Thomson Lake and remaining 
North Shore claims.. During the year ended June 30, 2024, additional capitalized costs 
of $110,190 representing the carrying value of Hobo Lake was transferred to Patterson 
West as an acquisition cost. 

(f) Northeast Athabasca Basin Area, Saskatchewan, Canada 

The Company held a 100% interest in 29 claims in other uranium properties in and 
around the Northeast Athabasca Basin area.  

Murphy Lake Option Agreement 

On May 29, 2024,  the Company entered into a definitive agreement with Canadian GoldCamps 
Corp. ("GoldCamps"), pursuant to which GoldCamps can earn up to a 70% interest in and to 
the Company’s Murphy Lake Property.  

To earn an initial 50% in and to the Murphy Lake Property, GoldCamps made a non-refundable 
cash payment of $100,000 to the Company during the year ended June 30, 2024. In 
consideration for entering into the Agreement, GoldCamps shall make a further non-refundable 
cash payment of $200,000 to the Company on July 26, 2024 (unpaid). In order to maintain 
the option in good standing, GoldCamps shall make additional and non-refundable cash 
payments to the Company in the aggregate of $600,000 according to the following schedule: 
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11. Exploration and evaluation assets (continued) 

(f) Northeast Athabasca Basin Area, Saskatchewan, Canada (continued) 

Murphy Lake Option Agreement (continued) 

i. $150,000 on or before the date that is six (6) months after the July 26, 2024; 
 

ii. $150,000 on or before the date that is twelve (12) months after the Initial July 26, 2024; 
 

iii. $150,000 on or before the date that is eighteen (18) months after the July 26, 2024; and 
 

iv. $150,000 on or before the date that is twenty-four (24) months after the July 26, 2024. 
 
To further maintain the option in good standing, GoldCamps shall incur the following aggregate 
expenditures totaling $10,000,000 according to the following schedule: 

i. total cumulative expenditures of $5,000,000 on or before the date that is twelve (12) 
months after the July 26, 2024; and 

ii. additional expenditures of $5,000,000 on or before the date that is twenty-four (24) 
months after the July 26, 2024. 

All expenditures required to be made by GoldCamps may either make the required 
expenditures or pay the Company in cash for any shortfall, such cash payment to be made 
within 30 days of the end of the period for which such expenditures are required to be made 
pursuant to this option agreement.  

In order to maintain the option agreement in good standing, GoldCamps shall, on or before 
the date that is ten (10) business days after the date that Canadian GoldCamps has completed 
one or more equity financings to raise gross proceeds totalling at least $6,000,000, issue from 
treasury to F4 for no additional consideration that number of common shares equal to 9.9% 
of the total number of common shares that are issued and outstanding as of such issuance 
date.  

All common shares issued will be issued as fully paid and non-assessable free and clear of all 
encumbrances, subject only to a four- month resale restriction imposed by applicable securities 
legislation. Failure to issue the common shares to F4 in accordance with the schedule will result 
in the termination of the Initial Option. 

Upon GoldCamps earning a 50% interest in and to the Murphy Lake Property, both parties 
agree to participate in a joint venture for the further exploration and development of the 
Murphy Lake Property, and, if deemed warranted, to bring the Property or a portion thereof 
into commercial production by establishing and operating a mine. 

To earn an additional 20% interest in and to the Murphy Lake Property (for a total 70% 
interest), GoldCamps must make cash payments to the Company and incur eligible 
expenditures as follows: 

i. pay $250,000 on or before the date that is thirty (30) months after the July 26, 2024; 
ii. pay $250,000 on or before the date that is thirty-six (36) months after July 26, 2024; and 
iii. incur additional expenditures of $8,000,000 on or before the date that is thirty-six (36) 

months after the July 26, 2024.  
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11. Exploration and evaluation assets (continued) 

(f) Northeast Athabasca Basin Area, Saskatchewan, Canada (continued) 

Murphy Lake Option Agreement (continued) 

Upon GoldCamps earning a 70% total interest in the Murphy Lake Property, the Company shall 
receive a 2% net smelter royalty ("NSR Royalty"), provided that GoldCamps be responsible 
only for the percentage of the NSR Royalty equal to its percentage interest in the Murphy Lake 
Property.  

Traction Uranium Corp. Option Agreements 

On December 9, 2021, the Company entered into two Option Agreements with Traction Uranium 
Corp. (“Traction”) whereby Traction has the opportunity to acquire up to a 70% interest in two 
properties controlled by the Company: the Hearty Bay Project and the Lazy Edward Bay Project.  

On February 28, 2023, the Company entered into an amending agreement with Traction to 
extend the time for Traction to incur the exploration expenditures.  

Hearty Bay Project 

Pursuant to the Hearty Bay Option Agreement (the “Hearty Bay Agreement”), the Company 
granted Traction an option to acquire a 50% interest in the Hearty Bay Project for the following 
consideration: 

i. Pay cash payments to the Company of $650,000 over a two-year period ($150,000 
received in 2024; $200,000 received in 2023; and $300,000 received in 2022).  

ii. Issue shares to the Company equal to 7.5% of the number of issued and outstanding 
common shares of Traction that are outstanding as of such date, provided Traction has 
completed one or more equity financings for gross proceeds of $2,000,000 by such date 
(the Company received 3,023,476 Traction shares on December 29, 2021 with a fair 
value of $2,569,955). 

iii. Incur $3,000,000 in exploration work on the Hearty Bay Property by December 31, 
2024. On March 11, 2022, the Company received $1,000,000 in cash to be used for 
mineral expenditures. During the year ended June 30, 2024, the Company received an 
additional $2,000,000 in cash to be used for mineral expenditures. As at June 30, 2024, 
the Company incurred $1,660,974 in eligible expenditures and has a commitment to 
spend the remaining $339,026. For the year ended June 30, 2024, the amount is 
included in accounts payable. 

On July 15, 2024, the Company returned the remaining $339,026 commitment to Traction due 
to unfavorable weather conditions that impeded the completion of exploration work.  

During the year ended June 30, 2024, $479,881 was recognized as a recovery on mineral rights 
in the consolidated statement of loss and comprehensive loss relating to the Hearty Bay 
Property. 

To acquire the additional 20% interest in Hearty Bay Project, Traction will need to incur the 
following: 

i. Additional cash payments totalling $350,000 ($150,000 on or before June 6, 2025; and 
$200,000 on or before December 9, 2025) 

ii. Incur an additional $3,000,000 in exploration work on the Hearty Bay Property on or 
before December 9, 2025. 
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11. Exploration and evaluation assets (continued) 

(f) Northeast Athabasca Basin Area, Saskatchewan, Canada (continued) 

Traction Uranium Corp. Option Agreements (continued) 

Hearty Bay Project (continued) 

The Company will retain a 2.0% net smelter return royalty (“NSR”) on the property.  

During the year ended June 30, 2024, the consideration received was offset against the 
capitalized exploration and evaluation expenditures, to reduce the balance to $Nil. 

Exploration Costs – Patterson Lake North Area 

  Patterson Lake North Area 
Acquisition costs  $  
Balance, beginning of year            52,543  
Additions  -  

Balance, March 31, 2026              52,543  
Exploration Costs  
Balance, June 30, 2025       75,615,607  

Incurred during the period:  

Drilling           7,470,680  
Camp & other costs           1,399,783  
Geological costs                  1,546  
Geophysical costs              347,312  
Land retention & permitting                  1,613  
Reporting & surveying                52,455  

Total Additions         9,325,932  
Recovery Costs                      -  
Impairment Costs                       -  

Balance, March 31, 2026      84,941,539  

   

 
 Patterson Lake North Area  

 Acquisition costs  $ 
 Balance, beginning of year                  52,543  

 Additions                      -  
 Balance, June 30, 2024                  52,543  

  
 Exploration costs   
 Balance, June 30, 2024    53,421,602    

 Incurred during the year:   
 Drilling            17,872,958  
 Camp and other costs  3,144,231  
 Geophysics costs   1,109,828  
 Land retention and permitting  4,304  
 Reporting and survey  10,141  

 Additions  22,141,262  
 Recovery                           -  

 As at June 30, 2025         75,615,607 
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12. Convertible debt 

On October 18, 2023, the Company closed a $15,000,000 convertible debenture financing (the 
“Debentures”) with Denison Mines Corp. (“Denison”). 

The Debentures carry a 9% coupon (the "Interest"), payable quarterly, have a maturity date of 
October 18, 2028, and are convertible at Denison's option into common shares of the Company 
at a conversion price of $0.56 per share (the "Conversion Price").  

The Company, at its sole discretion, may pay up to one-third of the Interest in common shares 
of the Company issued at a price per common share equal to the volume-weighted average 
trading price of the Company’s common shares on the TSX Venture Exchange (the "TSXV") for 
the 20 trading days ending on the day prior to the date on which such payment of Interest is 
due.  

Transaction costs associated with the issuance of the Debenture totaled $749,365, which 
includes cash payments of $593,500 and the issuance of 380,518 common shares with a fair 
value of $155,865 (Note 11). 

The following table summarizes the accounting for the convertible note during the period ended 
March 31, 2026: 
 

  Liability 
Component 

Equity 
Component 

  $ $ 
As at June 30, 2024   10,910,275 2,741,192 
Accretion  2,039,940 - 
Interest   (1,350,000) - 
As at June 30, 2025  11,600,215 2,741,192 
Accretion  1,618,770 - 
Interest   (1,012,500) - 
As at March 31, 2026  12,206,485 2,741,192 

 

For the year ended June 30, 2025, the Company settled $450,000 of accrued Denison interest 
through the issuance of 1,768,845 shares. During the nine-month period ended March 31, 2026, 
the company settled $225,000 of accrued Denison interest through the issuance of 1,035,654 
shares. As at May 20, 2026, the Company is awaiting TSXV approval to issue a total of 1,454,422 
shares to Denison for the settlement of $225,000 of accrued interest for the period from October 
1, 2025 – March 31, 2026. 

For accounting purposes, the convertible loan is separated into its liability and equity 
components by first valuing the liability component. The fair value of the liability component at 
the time of issue was calculated as the discounted cash flows of the loan assuming a 18% 
discount rate, which was the estimated rate for a similar loan without a conversion feature. The 
fair value of the equity component (conversion feature) was determined at the time of issue as 
the difference between the face value of the loan and the fair value of the liability component, 
less deferred income tax adjustments.  
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13. Flow-through share premium liability 

A summary of the changes in the Company’s flow-though share premium liability is as follows: 

 
  March 31, 2026 June 30, 2025 

 $ $ 
Opening balance 455,698                       736,981  
Flow-through share premium on issuance of 
flow-through common share units  3,758,923 3,251,717 

Settlement of flow-through share premium 
liability on expenditures incurred (1,964,183) (3,533,000) 

  2,250,438                      455,698  

14. Share Capital and other capital reserves  

The Company is authorized to issue an unlimited number of common shares, without par value. 
All of the Company’s issued shares are fully paid.  

(a) Share issuances 

For the nine-month period ended March 31, 2026 

During the nine-month period ended March 31, 2026, the company issued a total of 
6,568,075 shares from RSU exercises and 574,376 shares from option exercises ranging 
in prices from $0.078 to $0.104. 

On October 3, 2025 the Company closed a “bought deal” private placement (the 
“Offering”) for aggregate gross proceeds of C$20,000,000, which includes the exercise 
in full of the Underwriters’ over-allotment option. Pursuant to the Offering, the Company 
sold the following: 

(i) 25,000,000 units of the Company (each, a “Unit”) at a price of C$0.20 per Unit; 

(ii) 14,814,815 non-critical mineral flow-through units of the Company sold to 
charitable purchasers (the “NFT Units”) at a price of C$0.27 per NFT Unit; 

(iii) 16,666,667 federal flow-through units of the Company sold to charitable 
purchasers (the “FFT Units”) at a price of C$0.30 per FFT Unit; and 

(iv) 18,181,818 Saskatchewan flow-through units of the Company sold to charitable 
purchasers (the “SFT Units”, and together with the NFT Units and FFT Units, the 
“FT Units”) at a price of C$0.33 per SFT Unit. 

Each Unit consists of one common share of the Company (each, a “Common Share“) 
and one-half of one Common Share purchase warrant (each whole warrant, a 
“Warrant“).  

Each FT Unit consists of one Common Share issued as a “flow-through share” within the 
meaning of subsection 66(15) of the Income Tax Act (Canada) (each, a “FT Share“) and 
one-half of one Warrant. Each whole Warrant entitles the holder to purchase one 
Common Share (each, a “Warrant Share“) at a price of C$0.30 at any time on or before 
October 3, 2028. 

For the year ended June 30, 2025 

On May 7, 2025, the Company closed a private placement for gross proceeds of 
$8,000,000, comprising 29,200,000 flow-through Units of the Company at a price of 
$0.24 per share. The Company paid a cash finders’ fee and incurred other share issuance 
costs totalling $516,102 in connection with this private placement. 
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14. Share Capital and other capital reserves (continued) 

(a) Share issuances (continued) 

For the year ended June 30, 2025 (continued)  

On October 31, 2024, the Company closed a private placement for gross proceeds of 
$8,000,000, comprising 7,500,000 flow-through Units of the Company at a price of 
$0.375 per unit, and 12,500,000 Saskatchewan flow-through units at a price $0.415 per 
unit (together “FT Units”). Each FT Unit issued pursuant to the offering, comprises of 
one common share of the Company and one-half common share purchase warrant. Each 
whole warrant entitles the holder to purchase one common share of the Company at a 
price of $0.40 at any time on or before October 31, 2026. The Company paid a cash 
finders’ fee and incurred other share issuance costs totalling $640,899 in connection 
with this private placement. In addition, the Company issued 1,079,650 brokers’ 
warrants which entitles the holder to purchase one common share of the Company at a 
price of $0.32 per share at any time on or before October 31, 2026.  

Gross proceeds from this private placement were allocated between shares and warrants 
pro-rata based on the fair value of shares and warrants on the date of issuance. A total 
of $6,837,716 was recorded in share capital in relation to the common shares and 
$1,162,284 was recorded in other capital reserves in relation to the warrants. The fair 
value of the warrants was determined using the Black-Scholes Option Pricing Model 
using the following assumptions: a volatility of 85.585%; risk-free interest rate of 
3.07%; expected life of 2 years; and a dividend rate of 0%. A total of $108,192 was 
reclassified from unit issuance cost to other capital reserves for the proportionate share 
of warrants in the units issued. In addition, a value of $1,937,717 was attributed to the 
flow-through premium liability (Note 13). 

The fair value of the brokers’ warrants was determined using the Black-Scholes Option 
Pricing Model and $105,543 was recorded as share issuance costs using the following 
assumptions: a volatility of 85.585%; risk-free interest rate of 3.07%; expected life of 
2 years; and a dividend rate of 0%. 

For the year ended June 30, 2024 

On May 30, 2024, the Company closed a private placement for gross proceeds of 
$10,074,415, comprising 7,409,908 flow-through Units of the Company at a price of 
$0.5355 per unit, and 10,447,235 Saskatchewan flow-through units at a price $0.5845 
per unit (together “FT Units”). Each FT Unit issued pursuant to the offering, comprises 
of one common share of the Company and one-half common share purchase warrant. 
Each whole warrant entitles the holder to purchase one common share of the Company 
at a price of $0.56 at any time on or before May 30, 2026. The Company paid a cash 
finders’ fee and incurred other share issuance costs totalling $733,415 in connection 
with this private placement. In addition, the Company issued 957,589 brokers’ warrants 
which entitles the holder to purchase one common share of the Company at a price of 
$0.56 per share at any time on or before May 30, 2026. 

Gross proceeds from this private placement were allocated between shares and warrants 
pro-rata based on the fair value of shares and warrants on the date of issuance. A total 
of $8,349,415 was recorded in share capital in relation to the common shares and 
$1,725,000 was recorded in other capital reserves in relation to the warrants.  

The fair value of the warrants was determined using the Black-Scholes Option Pricing 
Model using the following assumptions: a volatility of 92.742%; risk-free interest rate 
of 4.18%; expected life of 2 years; and a dividend rate of 0%.  
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14. Share Capital and other capital reserves (continued) 

(a) Share issuances (continued) 

For the year ended June 30, 2024 (continued) 

A total of $132,340 was reclassified from unit issuance cost to other capital reserves for 
the proportionate share of warrants in the units issued. In addition, a value of 
$1,474,214 was attributed to the flow-through premium liability (Note 12). 

The fair value of the brokers’ warrants was determined using the Black-Scholes Option 
Pricing Model and $152,000 was recorded as share issuance costs using the following 
assumptions: a volatility of 92.742%; risk-free interest rate of 4.18%; expected life of 
2 years; and a dividend rate of 0%. 

 November 27, 2023 

On November 27, 2023, the Company issued 380,518 common shares valued at 
$155,865 as part of the financial advisory fees related to the convertible debenture 
agreement with Denison Mines Corp. (Note 11). 

September 12, 2023 

The Company closed a private placement for gross proceeds of $20,000,000 comprising 
41,237,113 charity flow-through shares of the Company (each, a “Charity FT Unit”) at 
a price of $0.485 per share. 

Each Charity FT Unit is comprised of one common share of the Company to be issued as 
a "flow-through share" within the meaning of the Income Tax Act (Canada) (each, a "FT 
Share") and one-half common share purchase warrant. Each whole warrant entitles the 
holder to purchase one common share of the Company at a price of $0.485 for a two 
year period. The Company paid a cash fee of $1,164,830 in finders fees and share 
issuance costs in connection with this private placement.  

The Company also issued 2,239,690 brokers’ warrants which entitles the holder to 
purchase one common share of the Company at a price of $0.485 per share at any time 
on or before September 12, 2025.  

The fair value of the brokers’ warrants was determined using the Black-Scholes Option 
Pricing Model and $495,000 was recorded as share issuance costs using the following 
assumptions: a volatility of 106.285%; risk-free interest rate of 4.58%; expected life of 
2 years; and a dividend rate of 0%. 

Gross proceeds from this private placement were allocated between shares and warrants 
pro-rata based on the fair value of shares and warrants on the date of issuance. A total 
of $15,793,000 was recorded in share capital in relation to the common shares and 
$4,207,000 was recorded in other capital reserves in relation to the warrants. The fair 
value of the warrants was determined using the Black-Scholes Option Pricing Model using 
the following assumptions: a volatility of 106.28%; risk-free interest rate of 4.58%; 
expected life of 2 years; and a dividend rate of 0%. A total of $245,022 was reclassified 
from unit issuance costs to reserves for the proportionate share of warrants in the units 
issued. 

The fair value of the brokers’ warrants was determined using the Black-Scholes Option 
Pricing Model and $495,000 was recorded as share issuance costs using the following 
assumptions: a volatility of 106.28%; risk-free interest rate of 4.58%; expected life of 
2 years; and a dividend rate of 0%. In addition, a value of $Nil was attributed to the 
flow-through premium liability (Note 12). 
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14. Share Capital and other capital reserves (continued) 

(e) Share issuances (continued) 

Exercise of warrants and options 

During the year ended June 30, 2025 

During the year ended June 30, 2025, the Company issued 475,000 common shares for 
the exercise of options at prices of $0.13 and $0.14 per share for gross proceeds of 
$54,600.  

During the year ended June 30, 2024 

During the year ended June 30, 2024, the Company issued 41,493,674 common shares 
for the exercise of warrants at prices ranging from $0.13 to $0.26 per share for gross 
proceeds of $9,181,616. The $26,000 in subscriptions receivable at June 30, 2023 was 
received during the current year in connection to the exercised warrants. The fair value 
of warrants exercised, $3,329,459 was reclassified to share capital from reserves.  

During the year ended June 30, 2024, the Company issued 8,849,496 common shares 
for the exercise of options at prices ranging from $0.12 to $0.33 per share for gross 
proceeds of $1,399,737. The fair value of options exercised, $1,211,818 was reclassified 
to share capital from reserves.  

(b) Stock options and warrants 

The Company has a stock option plan which allows the Board of Directors to grant stock 
options to employees, directors, officers, and consultants. The exercise price is 
determined by the Board of Directors provided the minimum exercise price is set at the 
Company’s closing share price on the day before the grant date. The options can be 
granted for a maximum term of five years and vesting terms are determined by the 
Board of Directors at the date of grant. The common shares reserved for issuance cannot 
exceed 10% of the issued and outstanding common shares of the Company.  

Stock option and warrant transactions are summarized as follows: 
  Stock options Warrants 
   

Number 
outstanding 

Weighted 
average 

exercise price 

 
Number 

outstanding 

Weighted 
average exercise 

price 
   $  $ 
Balance, June 30, 2024 42,854,541 0.33(1) 48,097,748(2) 0.49 
Granted - - 11,079,650 0.39 
Exercised (475,000) 0.11 - - 
Expired, cancelled or forfeited (3,410,668) 0.12 (2,587,384) 0.38 
Balance, June 30, 2025 38,968,873 0.22 56,590,014(2) 0.48 
Granted 24,000,000 0.20 37,331,650 0.29 
Exercised (574,376) 0.21 - - 
Expired, cancelled or forfeited (488,000) - (22,858,247) - 
Net settlement  (130,623) 0.21 - - 
Balance, March 31, 2026 61,775,874 0.21 71,063,418 0.48 

(1) These prices reflect the exercise prices prior to the closing the Arrangement. 

(2) Pursuant to the reorganization on August 15, 2024 (note 6), the terms of the warrants at that date 
were modified such that warrant holders will receive a common share of the Company and 0.1 of an F4 
common share on exercise of the warrant.  
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14. Share Capital and other capital reserves (continued) 

(b) Stock options and warrants (continued) 

The Company, acting as agent for F4, shall collect and pay to F4 an amount equal to 
10% of the gross proceeds to reflect the comparative fair values of the Company and 
F4 on completion of the Arrangement. It was determined that there were no material 
adjustments necessary on modification of the warrant terms. 

As at March 31, 2026, stock options and warrants were outstanding as follows: 

  
Stock Options       

Number 
outstanding 

Exercise 
price 

Number of 
vested options Expiry date 

 $   
  3,700,000  0.081 3,700,000 September 2, 2026 

3,175,000  0.108 3,175,000 October 12, 2026 
600,000  0.128 600,000 October 18, 2026 

  2,450,000  0.135 2,450,000 March 8, 2027 
7,161,208  0.223 7,161,208 April 6, 2028 

11,615,000  0.277 11,615,000 December 15, 2028 
9,074,666  0.304 9,074,666 January 12, 2029 

24,000,000 0.200 8,000,000 March 27, 2031 
  61,775,874     45,775,874    

 

The weighted average remaining life of the stock options is 3.19 years. 

 

Warrants       

Number 
outstanding 

Exercise 
price 

 Number of 
vested 

exercisable  Expiry date 

 $   
1,079,650  0.42  1,079,650  October 31, 2026 

10,000,000  0.40  10,000,000  November 1, 2026 
12,765,958  0.47  12,765,958  May 26, 2026 
8,928,571  0.56  8,928,571  May 30, 2026 

957,589  0.56             957,589  May 30, 2026 
33,239,675  0.30  33,239,675  October 3, 2028 
4,091,975  0.20  4,091,975  October 3, 2028 

 71,063,418    71,063,418    

 

The weighted average remaining life of the warrants is 0.80 years. 
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14. Share Capital and other capital reserves (continued) 

(c) Share-based compensation 

All options are recorded at fair value using the Black-Scholes option pricing model. During the 
year ended June 30, 2024, the Company granted 22,765,000 stock options. During the nine-
month period ended March 31, 2026, the Company granted 24,000,000 stock options. Pursuant 
to the vesting schedule of options granted, during the period ended March 31, 2026 share-based 
compensation of $1,255,041 was recognized in the consolidated statement of loss and 
comprehensive loss in addition to the $426,051 recognized on August 15, 2024 at the spin out.    

On August 15, 2024, pursuant to the Arrangement, all the Company’s options were replaced 
with options with a lower exercise price which was considered a new option grant.  Pursuant to 
the vesting schedule of options granted that were previously fully vested, during the period 
ended September 30, 2024, share-based compensation of $716,099 was recognized in the 
consolidated statement of loss and comprehensive loss with a further $1,208,945 recognized for 
options subject to vesting provisions. 

(d) Restricted stock units 
 
The Company has adopted a restricted share unit plan (the “RSU Plan”), which provides that 
the Board of Directors of the Company may, from time to time, grant to directors, officers, 
employees and consultants of the Company, non-transferable RSUs. The expiry date for each 
restricted share unit shall be set by the Board of Directors at the time of issue. A vesting schedule 
may be imposed at the discretion of the Board of Directors at the time of issue. The number of 
shares that may be reserved for issuance shall not exceed 51,415,906 shares of the Company 
unless approved by disinterested shareholders of the Company at a duly held meeting but shall 
not exceed 10% of the issued and outstanding shares of the Company. 

 
On March 27, 2026, the Company granted 20,725,000 RSUs to directors, officers, consultants 
and employees of the Company. Each RSU entitles the holder to receive one common share of 
the Company upon the vesting of such RSU.  The RSUs will vest in three one-third tranches on 
March 27, 2027, March 27, 2028 and March 27, 2029.  

 
The fair value of these RSUs was determined to be $4,145,000 by reference to the fair value of 
the Company’s common shares on the date of grant and will be recognized as an expense over 
the vesting period. 

 
On December 12, 2022, the Company granted 30,127,618 RSUs to directors, officers, 
consultants and employees of the Company. Each RSU entitles the holder to receive one common 
share of the Company upon the vesting of such RSU.  The RSUs will vest in three one-third 
tranches on January 1, 2023, January 1, 2024 and January 1, 2025. The fair value of these RSUs 
was determined to be $7,983,819 by reference to the fair value of the Company’s common 
shares on the date of grant and will be recognized as an expense over the vesting period. 

 
On December 12, 2022, the Company granted 65,000 RSUs to a consultant of the Company. 
Each RSU entitles the holder to receive one common share of the Company upon the vesting of 
such RSU. The RSUs will vest in two one-half tranches on January 1, 2023 and May 1, 2023. 
The fair value of these RSUs was determined to be $17,225 by reference to the fair value of the 
Company’s common shares on the date of grant and will be recognized as an expense over the 
vesting period. 
 
On January 23, 2023, the Company granted 150,000 RSUs to an advisor of the Company. Each 
RSU entitles the holder to receive one common share of the Company upon the vesting of such 
RSU.  The RSUs will vest in three one-third tranches on July 1, 2023, July 1, 2024 and July 1, 
2025. The fair value of these RSUs was determined to be $48,750 by reference to the fair value 
of the Company’s common shares on the date of grant and will be recognized as an expense 
over the vesting period. 
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14. Share capital and other capital reserves (continued) 

(d) Restricted stock units (continued) 

On July 24, 2023, the Company granted 1,000,000 RSUs to a key employee.  Each RSU entitles 
the holder to receive one common share of the Company upon the vesting of such RSU.  The 
RSUs will vest in three one-third tranches on July 27, 2024, January 27, 2025 and July 27, 2026. 
The fair value of these RSUs was determined to be $365,000 by reference to the fair value of 
the Company’s common shares on the date of grant and will be recognized as an expense over 
the vesting period. 

On December 15, 2023, the Company granted 12,590,000 RSUs to officers, directors, 
employees and consultants.  Each RSU entitles the holder to receive one common share of the 
Company upon the vesting of such RSU.  The RSUs will vest in three one-third tranches on 
December 15, 2024, December 15, 2025 and December 15, 2026. The fair value of these RSUs 
was determined to be $5,665,500 by reference to the fair value of the Company’s common 
shares on the date of grant and will be recognized as an expense over the vesting period. 
 
Pursuant to the vesting schedule of RSUs granted during the nine-month period ended March 
31, 2026, share-based compensation of $889,350 (June 30, 2025 - $2,867,262) was recognized 
in the consolidated statement of loss and comprehensive loss.  

 
The continuity of RSUs are summarized below: 

 

 

 
As at March 31, 2026, there were 9,109,990 (June 30, 2025 – 19,940,098) RSUs vested and 
pending issuance.  
 
As at June 30, 2025, there were 19,940,098 (June 30, 2024 – 9,448,171) RSUs vested and 
pending issuance. During the year ended June 30, 2025, $1,474,299 (June 30, 2024 - $599,477) 
was transferred from reserves to share capital. 

15. Supplemental disclosure with respect to cash flows  

 March 31, 2026 June 30, 2025 

 $ $ 
Cash & cash equivalents 16,256,364 5,655,317 
GIC – 3 months 69,136 69,714 
Term Deposits* 5,081,596 10,255,600 
  21,407,095 15,980,631 

   

 
* The Company’s term deposits are redeemable GICs that earn fixed rates of interest over their 
respective terms and are fully guaranteed by the issuing financial institutions at maturity.  

   Number of RSUs 
Balance as at June 30, 2024   33,202,377 
Exercised   (4,195,701) 
Converted to shares   (1,834,052) 
Balance as at June 30, 2025   27,172,624 
Exercised   (6,568,075) 
Net settled   (218,592) 
Expired   (11,122,617) 
Granted   20,725,000 
Balance as at March 31, 2026   29,988,340 
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15. Supplemental disclosure with respect to cash flows (continued) 

Although redeemable prior to maturity, early redemption may result in penalties and reduced 
interest earned. These instruments are measured at amortized cost in accordance with IFRS 9, 
as the Company holds them to collect contractual cash flows and those cash flows represent 
solely payments of principal and interest. 

16. Related party transactions  

The Company has identified the Company’s officers, directors, and senior management as its 
key management personnel.  

 March 31, 2026 March 31, 2025 

 $ $ 
Wages, consulting and directors’ fees paid or 
accrued to key management personnel and 
companies controlled 

1,213,662 1,722,336 

Share-based compensation pursuant to the 
vesting schedule of options granted to key 
management personnel 

1,475,628 7,282,648 

  2,689,290 9,004,984    

Exploration and evaluation expenditure 517,423 787,862 
  3,206,713 9,792,846 

 
 
Included in accounts payable at March 31, 2026 is $130 (March 31, 2025 - $14,713) for 
expenses due to key management personnel and companies controlled by key management 
personnel. Amounts were non-interest bearing, unsecured and due on demand. Also included in 
accounts payable at March 31, 2026 is a retainer of $7,910 for the pre-payment of management 
fees to key management personnel and companies controlled by key management personnel. 
 
On March 3, 2024, and amended on May 13, 2024, the Company entered into a definitive 
agreement to develop machine learning technology for a technology company for the purpose 
of identifying potential locations of uranium mineralization. The Company will pay a series of 
payments totaling $1,275,000 based on developmental milestones. The Company paid 
$314,524 (June 30, 2024 – $719,048) during the prior fiscal year inclusive of sales tax and has 
recorded this as research and development expense. The Company shares common officers with 
this company. The company terminated this agreement in June 2025. These transactions were 
in the normal course of operations. 

17. Segmented information 

The Company primarily operates in one reportable operating segment being the acquisition and 
exploration of mineral properties. As at March 31, 2026 and June 30, 2025, all of the Company’s 
assets were in Canada. 

18. Capital management 

The Company’s objectives when managing capital are to safeguard the Company’s ability to 
continue as a going concern in order to pursue exploration and development of its exploration 
and evaluation assets and to maintain a flexible capital structure which optimizes the costs of 
capital at an acceptable risk. 

The Company depends on external financing to fund its activities. The capital structure of the 
Company currently consists of common shares, stock options, RSUs and warrants. 
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18. Capital management (continued) 

Changes in the equity accounts of the Company are disclosed in the consolidated statements of 
shareholders equity. The Company manages the capital structure and makes adjustments to it 
in light of changes in economic conditions and the risk characteristics of the underlying assets. 
To maintain or adjust the capital structure, the Company may attempt to issue new shares or 
debt or dispose of assets. The issuance of common shares or issuance of debt requires approval 
of the Board of Directors.  

The Company reviews its capital management approach on an on-going basis and updates it as 
necessary depending on various factors, including capital deployment and general industry 
conditions.   

The Company anticipates continuing to access equity markets and the use of joint ventures to 
fund continued exploration and development of its exploration and evaluation assets and the 
future growth of the business. 

19. Financial instruments and risk management 

Financial instruments 

IFRS 13, Fair Value Measurement, establishes a fair value hierarchy that reflects the significance 
of the inputs used in making the measurements. The fair value hierarchy has the following 
levels: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset 
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and 
Level 3 – inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 
The Company’s financial instruments consist of cash and cash equivalents, marketable 
securities, deposits, investments, accounts payable and accrued liabilities, and convertible debt. 
Cash and cash equivalents and deposits are measured at amortized cost, and marketable 
securities are valued using quoted prices from an active market (Level 1). For the accounts 
payable and accrued liabilities, the carrying value is considered to be a reasonable 
approximation of fair value due to the short-term nature. For the convertible debt, the fair value 
approximates the carrying value due to the market rate of interest used by the Company.  

The Company’s financial instruments are exposed to a number of financial and market risks, 
including credit, liquidity and foreign exchange risks. The Company does not currently have in 
place any active hedging or derivative trading policies to manage these risks since the 
Company’s management does not believe that the current size, scale and pattern of its 
operations warrant such hedging activities. 

Risk management 

(a) Credit risk 

Credit risk is the risk that a counterparty to a financial instrument will not discharge its 
obligations, resulting in a financial loss to the Company. The Company has procedures 
in place to minimize its exposure to credit risk. Company management evaluates credit 
risk on an ongoing basis including counterparty credit rating and other counterparty 
concentrations as measured by amount and percentage. The primary sources of credit 
risk for the Company arise from cash and marketable securities.  

The Company has not suffered any credit losses in the past, nor does it expect to have 
any credit losses in the future. As at March 31, 2026, the Company has no significant 
financial assets that are past due or impaired due to credit risk defaults. The Company’s 
maximum exposure to credit risk is limited to its cash and investment account balances. 
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19. Financial instruments and risk management (continued) 

Risk management (continued) 

(b) Liquidity risk  

Liquidity risk is the risk that the Company will not be able to meet its obligations with 
respect to financial liabilities as they fall due (see Note 1). The Company’s financial 
liabilities are comprised of accounts payable and accrued liabilities, convertible debt and 
lease liability.  

The Company frequently assesses its liquidity position by reviewing the timing of 
amounts due and the Company’s current cash flow position to meet its obligations.  

The Company manages its liquidity risk by maintaining sufficient cash and cash 
equivalents and short-term investment balances to meet its anticipated operational 
needs 

The Company’s accounts payable and accrued liabilities arose as a result of exploration 
and development of its exploration and evaluation assets and other corporate expenses. 
Payment terms on these liabilities are typically 30 to 60 days from receipt of invoice and 
do not generally bear interest.  

The following table summarizes the remaining contractual maturities of the Company’s 
financial liabilities. 

  Maturity Dates  March 31, 2026   June 30, 2025  

   $   $  
Accounts payable and 
accrued liabilities < 12 months 1,451,371 907,585 

Convertible debt > 12 months 12,206,483 11,600,215 
 

(c) Interest rate risk 

From time-to-time, the Company invests excess cash in guaranteed investment 
certificates (“GICs”) at fixed or floating rates of interest and cash equivalents are to be 
maintained in floating rates of interest in order to maintain liquidity, while achieving a 
satisfactory return.  

As of March 31, 2026, the Company was exposed to nominal interest rate risk. The 
Company manages risk by monitoring changes in interest rates in comparison to 
prevailing market rates. The Company has no debt bearing variable interest rate. 

(d) Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument 
will fluctuate due to changes in market prices, other 

 than those arising from interest rate risk or currency risk.  

The Company is exposed to other price risk on its marketable securities due to 
fluctuations in the current market prices and fluctuations in trading volumes of those 
securities. The Company’s exposure to market risk is limited to the fair value of its 
marketable securities.  

(e) Commodity price risk 

The Company is still in the exploration stage, and therefore commodity prices are not 
reflected in operating financial results. However, fluctuations in commodity prices may 
influence financial markets and may indirectly affect the Company’s ability to raise 
capital to fund exploration activities.  
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20. Commitments 

During the current and prior fiscal years, the Company entered into various consulting 
agreements with consultants and officers to provide various services. In the event of termination 
without cause or a change of control, the Company is committed to paying severance. This 
severance ranges from six months of consulting fees, with an additional one month of fees for 
each twelve months of service to three years of fees (the “Severance Period”). In the event 
there is a change in control and these individuals are terminated within the Severance Period, 
the Company will be liable to cover $4,137,000 in termination fees.  

21. Subsequent events  

On April 20, 2026, the Company closed a private placement for gross proceeds of $5,000,000 
with the issuance of 25,000,000 flow-through shares at a price of $0.20 per unit (no warrant). 

On May 26, 2026, 12,765,958 warrants issued at the exercise price of $0.47 expired 
unexercised. On May 30, 2026, a further 9,886,160 warrants issued at the exercise price of 
$0.56 expired - 957,589 of which were unexercised brokers warrants.  


