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Opinion

We have audited the accompanying consolidated financial statements of F3 Uranium Corp. (the “Company”), which comprise
the consolidated statement of financial position as at June 30, 2024, and the consolidated statements of loss and comprehensive
loss, shareholders’ equity, and cash flows for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at June 30, 2024, and its financial performance and its cash flows for the year then ended in accordance with [FRS
Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our opinion.

Other Matters

The consolidated financial statements of F3 Uranium Corp. for the year ended June 30, 2023 were audited by another auditor
who expressed an unmodified opinion on those statements on October 30, 2023.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current year ended. These matters were addressed in the context of our audit of the consolidated

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Assessment of Impairment Indicators of Exploration and Evaluation Assets (“E&FE Assets”’)

As described in Note 10 to the consolidated financial statements, the carrying amount of the Company’s E&E Assets was
$53,474,145 as of June 30, 2024. As more fully described in Notes 3 and 4 to the consolidated financial statements, management
assesses E&E Assets for indicators of impairment at each reporting period.

The principal considerations for our determination that the assessment of impairment indicators of the E&E Assets is a key
audit matter are that there was judgment made by management when assessing whether there were indicators of impairment
for the E&XE Assets, specifically relating to the E&E Assets’ carrying amount which is impacted by the Company’s intent and
ability to continue to explore and evaluate these assets. This in turn led to a high degree of auditor judgment, subjectivity, and
effort in performing procedures to evaluate audit evidence relating to the judgments made by management in their assessment
of indicators of impairment that could give rise to the requirement to prepare an estimate of the recoverable amount of the E&E

Assets.
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Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. Our audit procedures included, among others:

e  Obtained an understanding of the critical controls associated with evaluating the exploration and evaluation assets.

e Reviewed and challenged management’s assessment as to whether indicators of impairment or impairment reversal
exist.

e  Tested the Company’s additions to E&E Assets for the period by evaluating a sample of recorded expenditures for
consistency to underlying records, the capitalization requirements of the Company’s accounting policy and the
requirements of the accounting standard.

e Reviewed the Company’s ability to fund future activities and reviewed any available budgets for future periods.

e Discussed with management regarding the plans and intent for the properties.

e On a test basis, confirmed title to ensure claims are in good standing.

Other Information

Management is responsible for the other information. The other information obtained at the date of this auditor's report includes
Management’s Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current year ended and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Glenn Parchomchuk.

)ﬂu schons o &74#,/ LP

Vancouver, Canada Chartered Professional Accountants

October 28, 2024
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F3 Uranium Corp.
Consolidated statements of financial position
(Expressed in Canadian dollars)

June 30, June 30,
Notes 2024 2023
ASSETS $ $
Current assets
Cash and cash equivalents 14 33,616,475 17,723,499
Amounts receivable 6 962,926 523,920
Marketable securities 9 350,979 1,444,860
Deposits 736,720 157,290
Prepaid expenses 292,420 373,112
Assets held for distribution 7 7,948,249 -
43,907,769 20,440,353
Investment 9 433,225 217,672
Right-of-use asset 8 63,167 88,956
Exploration advances - 155,998
Exploration and evaluation assets 10 53,474,145 29,762,105
TOTAL ASSETS 97,878,306 50,447,412
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 15 3,248,073 1,715,361
Shares to be issued - 8,400
Mineral exploration commitment 10 339,026 -
Lease liability — short term 8 29,899 23,228
Flow-through share premium 12 736,981 2,415,671
4,353,979 4,162,660
Lease liability — long term 8 49,733 79,624
Convertible debt 11 10,910,275 -
Deferred income tax liability 20 8,362,000 1,960,000
Total liabilities 23,675,987 6,202,284
SHAREHOLDERS' EQUITY
Share capital 13 101,518,149 65,157,500
Subscription receivable 13 - (26,000)
Reserves 13 30,801,355 19,257,597
Equity portion of convertible debt 11 2,741,192 -
Accumulated deficit (60,858,377) (40,143,969)
Total shareholders’ equity 74,202,319 44,245,128
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 97,878,306 50,447,412

Nature of operations (Note 1)
Commitments (Note 19)
Subsequent events (Note 21)

Approved by the Board of Directors and authorized for issuance on October 28, 2024:

"Devinder Randhawa”’

"“"Terrence Osier”

Director Director

The accompanying notes form an integral part of these consolidated financial statements.
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F3 Uranium Corp.
Consolidated statements of loss and comprehensive loss
(Expressed in Canadian dollars)

For the year

ended June 30,

For the year
ended June 30,

Notes 2024 2023
$ $
EXPENSES
Accretion expense 11 1,361,197 -
Business development 372,016 195,650
Consulting and director fees 15 3,061,447 1,814,888
Depreciation 8 25,789 26,687
Exploration costs 124,042 71,961
Office and administration 856,938 625,947
Professional fees 818,204 322,412
Public relations and communications 1,453,719 1,739,189
Research and development 15 719,048 -
Lease interest 8 15,476 19,869
Share-based compensation 13,15 10,482,874 6,877,368
Wages and benefits 15 739,184 315,111
(20,029,934) (12,009,082)
Other items:
Foreign exchange gain 438 16,225
Flow-through share recovery tax 12 3,152,904 3,741,652
Impairment of exploration and evaluation
asset 10 - (470,424)
Interest income 1,788,095 423,448
Realized gain on marketable securities 9 23,987 95,991
Recovery on mineral rights 10 593,303 180,513
Change in fair value of marketable
securities 9 (855,066) (158,845)
Write-off of deposits - (35,138)
4,703,661 3,793,422
Loss before tax (15,326,273) (8,215,660)
Deferred income tax expense 20 (5,388,135) (1,960,000)
Loss and Comprehensive loss for the
year (20,714,408) (10,175,660)
Basic and Diluted Loss Per Share (0.05) (0.03)
Weighted Average Number of Shares
Outstanding - Basic and Diluted 452,082,555 325,130,357

The accompanying notes form an integral part of these consolidated financial statements.
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F3 Uranium Corp.

Consolidated statements of shareholders’ equity
(Expressed in Canadian dollars)

Share capital

Equity portion

Number of Subscription of convertible Accumulated

shares Amount Reserves receivable debt deficit Total

$ $ $ $ $ $

Balance, June 30, 2022 296,526,184 44,416,876 13,926,224 - - (29,968,309) 28,374,791
Private placements 44,579,534 18,187,000 1,813,000 - - - 20,000,000
Finders’ fees and share issuance costs - (1,323,509) (125,322) - - (1,448,831)
Brokers’ warrants - (382,000) 382,000 - - - -
Share-based compensation - - 6,877,368 - - - 6,877,368
Warrants exercised 30,272,545 7,473,514 (1,837,470) - - - 5,636,044
Options exercised 5,439,977 1,382,720 (594,757) - - - 787,963
Conversion of RSUs 4,465,833 1,183,446 (1,183,446) - - - -
Flow-through share premium - (5,780,547) - - - - (5,780,547)
Subscription receivable - - - (26,000) - - (26,000)
Net loss for the year - - - - - (10,175,660) (10,175,660)
Balance, June 30, 2023 381,284,073 65,157,500 19,257,597 (26,000) - (40,143,969) 44,245,128
Balance, June 30, 2023 381,284,073 65,157,500 19,257,597 (26,000) - (40,143,969) 44,245,128
Private placements 59,094,256 24,142,414 5,932,000 - - - 30,074,414
Finders’ fees and share issuance costs - (1,533,667) (377,362) - - - (1,911,029)
Brokers’ warrants - (647,000) 647,000 - - - -
Warrants exercised 41,493,674 12,511,076  (3,329,459) 26,000 - - 9,207,617
Options exercised 8,849,496 2,606,698 (1,211,818) - - - 1,394,880
Conversion of RSUs 2,250,692 599,477 (599,477) - - - -
Equity portion of convertible debt - - - - 2,741,192 - 2,741,192
Flow-through share premium - (1,474,214) - - - - (1,474,214)
Finders fee shares 380,518 155,865 - - - - 155,865
Share-based compensation - - 10,482,874 - - - 10,482,874
Net loss for the year - - - - - (20,714,408) (20,714,408)
Balance, June 30, 2024 493,352,709 101,518,149 30,801,355 - 2,741,192 (60,858,377) 74,202,319

The accompanying notes form an integral part of these consolidated financial statements.
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F3 Uranium Corp.
Consolidated statements of cash flows
(Expressed in Canadian dollars)

For the year

ended June 30,

For the year
ended June 30,

2024 2023
$ $
Operating activities
Net loss (20,714,408) (10,175,660)
Non-cash items:
Accretion expense 1,361,197 -
Deferred income tax expense 5,388,135 1,960,000
Depreciation and amortization 25,788 26,687
Impairment of exploration and evaluation assets - 470,424
Interest on lease 15,476 19,869
Realized gain on marketable securities (23,987) (95,991)
Share based compensation 10,482,874 6,877,368
Flow-through share recovery (3,152,904) (3,741,652)
Recovery on mineral rights (479,881) (180,513)
Unrealized loss on marketable securities 855,066 158,846
Write-off of deposits - 35,138
Changes in non-cash working capital items:
Amounts receivable (439,006) (125,181)
Prepaid expenses and deposits (498,736) (522,313)
Accounts payable and accrued liabilities 206,059 (86,264)
Cash flows used in operating activities (6,974,327) (5,379,242)
Investing activities
Exploration and evaluation assets additions, net of recoveries (31,799,882) (15,325,093)
Exploration advances - (155,998)
Property option recovery 250,000 250,000
Purchase of short-term investments (215,553) (217,672)
Cash payment in lieu of required expenditures 2,000,000 -
Proceed from sale of marketable securities 341,452 1,015,127
Cash flows used in investing activities (29,423,983) (14,433,636)
Financing activities
Private placement proceeds 30,074,414 20,000,000
Finders’ fees and share issuance costs (1,911,029) (1,448,831)
Warrants exercised 9,207,616 5,610,044
Options exercised 1,386,481 787,963
Convertible debt gross proceeds 15,000,000 -
Convertible debt finders fee (593,500) -
Shares to be issued - 8,400
Interest paid (834,000) -
Lease payments (38,696) (39,299)
Cash flows provided by financing activities 52,291,286 24,918,277
Net change in cash and cash equivalents in the year 15,892,976 5,105,399
Cash and cash equivalents, beginning of the year 17,723,499 12,618,100
Cash and cash equivalents, end of the year 33,616,475 17,723,499

Supplemental disclosure with respect to cash flows (Note 14)

The accompanying notes form an integral part of these consolidated financial statements.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

1.

Nature of operations

F3 Uranium Corp. (the "Company”) was incorporated on September 23, 2013 under the laws of
the Canada Business Corporations Act in connection with a court approved plan of arrangement
to reorganize Fission Uranium Corp. (“Fission Uranium”) which was completed on December 6,
2013 (the “Fission Uranium Arrangement”). The Company’s principal business activity is the
acquisition and exploration of mineral properties. To date, the Company has not generated
revenues from operations and is considered to be in the exploration stage. The Company’s head
office is located at 750 - 1620 Dickson Ave., Kelowna, BC, V1Y 9Y2 and is listed on the TSX
Venture Exchange under the symbol FUU, and on the Frankfurt Stock Exchange under the
symbol 2F3.

The Company changed its nhame from Fission 3.0 Corp. to F3 Uranium Corp. on January 30,
2023.

On January 16, 2024, the Company announced that it has initiated steps to spin out (the "Spin-
Out") 17 of the Company's prospective uranium exploration projects in the Athabasca Basin
including the Murphy Lake, Cree Bay, Hearty Bay, Clearwater West, Todd Lake, Smart Lake,
Lazy Edward Bay, Grey Island, Seahorse Lake, Bird Lake, Beaver River, Bell Lake, Flowerdew
Lake, James Creek, Henderson Lake and Wales Lake East and West properties (collectively, the
"Properties") into a newly incorporated wholly-owned subsidiary to be named F4 Uranium Corp.
("F4"). The Patterson Lake North Property along with the Broach and Minto Properties
(collectively, the "PLN Project"), will remain with F3. On August 15, 2024 the Company
completed a Plan of Arrangement under the provision of the Canada Business Corporations
pursuant to which the Properties of F3 were spun-out to F4.

The Company has not yet determined whether its exploration and evaluation assets contain ore
reserves that are economically recoverable. The recoverability of the amounts shown for the
exploration and evaluation assets, including the acquisition costs, is dependent upon the
existence of economically recoverable reserves, the ability of the Company to obtain necessary
financing to complete the development of those reserves, and upon future profitable production.

These consolidated financial statements have been prepared on the basis of accounting
principles applicable to a going concern which assumes that the Company will be able to realize
its assets and discharge its liabilities in the normal course of business for the foreseeable future.
The Company’s ability to continue as a going concern is dependent upon its ability to fund its
operations through equity financing, joint ventures, option agreements or other means. As at
June 30, 2024 the Company had cash and cash equivalents of $33,616,475 (June 30, 2023 -
$17,723,499) and a working capital balance of $39,553,790 (June 30, 2023 - $16,277,693).
The Company believes it has sufficient resources to continue operations for the next twelve
months.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

2,

Basis of presentation

(a)

(b)

(c)

Statement of compliance

These consolidated financial statements have been prepared in accordance with IFRS
Accounting Standards (“IFRS”), as issued by the International Accounting Standards
Board ("IASB”) and interpretations of the International Financial Reporting
Interpretations Committee (“"IFRIC”) as at June 30, 2024. These consolidated financial
statements were authorized for issue by the Board of Directors on October 28, 2024.

Basis of preparation

These consolidated financial statements have been prepared on the historical cost basis
except for certain financial instruments, which are measured at fair value. In addition,
these consolidated financial statements have been prepared using the accrual basis of
accounting, except for cash flow information.

Basis of consolidation

The consolidated financial statements of the Company include F4 Uranium Corp., a
wholly-owned subsidiary incorporated in British Columbia on February 9, 2024, and
Fission Energy Peru S.A.C., which is 100% owned, has been inactive since 2020 and has
no assets or liabilities. The Company consolidates subsidiaries when it is exposed, or
has rights, to variable returns from its involvement with the subsidiaries and has the
ability to affect those returns through its power over the subsidiaries. All intercompany
balances and transactions are eliminated on consolidation.

Material accounting policy information

(a)

Financial instruments

Classification

The Company classifies its financial instruments in the following categories: at fair value
through profit and loss ("FVTPL"), at fair value through other comprehensive income
(loss) ("FVTOCI") or at amortized cost. The Company determines the classification of
financial assets at initial recognition. The classification of debt instruments is driven by
the Company’s business model for managing the financial assets and their contractual
cash flow characteristics. Equity instruments that are held for trading are classified as
FVTPL. For other equity instruments, on the day of acquisition the Company can make
an irrevocable election (on an instrument-by-instrument basis) to designate them as at
FVTOCI. Financial liabilities are measured at amortized cost, unless they are required to
be measured at FVTPL (such as instruments held for trading or derivatives) or if the
Company has opted to measure them at FVTPL.

The Company classifies its financial instruments as follows:

Financial Instrument Classification
Cash and cash equivalents Amortized cost
Amounts receivable Amortized cost
Marketable securities FVTPL

Investment FVTPL

Deposit Amortized cost
Accounts payable and accrued liabilities =~ Amortized cost
Convertible debt Amortized cost
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

(a)

(b)

(c)

Financial instruments (continued)

Measurement

Financial assets and liabilities at amortized cost are initially recognized at fair value plus
or minus transaction costs, respectively, and subsequently carried at amortized cost less
any impairment.

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and
transaction costs are expensed in the statements of loss and comprehensive loss.
Realized and unrealized gains and losses arising from changes in the fair value of the
financial assets and liabilities held at FVTPL are included in the statements of loss and
comprehensive loss in the period in which they arise.

Selected investments in equity instruments at FVTOCI are initially recorded at fair value
plus transaction costs. Subsequently they are measured at fair value, with gains and
losses recognized in other comprehensive income (loss).

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets
that are measured at amortized cost. At each reporting date, the Company measures
the loss allowance for the financial asset at an amount equal to the lifetime expected
credit losses if the credit risk on the financial asset has increased significantly since
initial recognition. If at the reporting date, the financial asset has not increased
significantly since initial recognition, the Company measures the loss allowance for the
financial asset at an amount equal to the twelve month expected credit losses. The
Company shall recognize in the statements of loss and comprehensive loss, as an
impairment gain or loss, the amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required
to be recognized.

Derecognition of financial assets

The Company derecognizes financial assets only when the contractual rights to cash
flows from the financial assets expire, or when it transfers the financial assets and
substantially all of the associated risks and rewards of ownership to another entity.
Gains and losses on derecognition are generally recognized in the statements of loss
and comprehensive loss.

Cash and cash equivalents

Cash and cash equivalents consist of deposits in banks and redeemable term deposits
that are readily convertible to cash. The Company’s cash and cash equivalents are
invested with major financial institutions and are not invested in any asset backed
deposits/investments.

Foreign currency translation

These consolidated financial statements are presented in Canadian dollars. The financial
statements for the Company’s subsidiaries are measured using the currency of the
primary economic environment in which the subsidiaries operates (the “functional
currency”). Each subsidiary determines its own functional currency and items included
in the financial statements of each entity are measured using that functional currency.
The functional currency determinations were conducted through an analysis of the
consideration factors identified in IAS 21, The Effects of Changes in Foreign Exchange
Rates.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3. Material accounting policy information (continued)

(c)

(d)

Foreign currency translation (continued)

The functional currency of the Company, and the Company’s subsidiaries is the Canadian
dollar.

Transactions and balances

Foreign currency transactions are translated into the Company’s functional currency
using the exchange rates prevailing at the date of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at
exchange rates prevailing at the reporting date are recognized in profit or loss. Non-
monetary assets and liabilities are translated at their historical costs.

Translation differences on assets and liabilities carried at fair value are reported as part
of the fair value gain or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into Canadian dollars at
the rate of exchange prevailing at the reporting date and income and expenses are
translated at exchange rates prevailing at the date of transactions. The exchange
differences arising on the translation are recognized in other comprehensive
income/(loss). On disposal of a foreign operation, the component of other
comprehensive income/(loss) relating to that particular foreign operation is recognized
in profit or loss.

Convertible debt

Under the Company’s convertible debentures policy, the host debt liability, equity
conversion feature and other (when applicable) components of convertible debentures
are presented separately on the statement of financial position, at initial recognition.
The Company determines the carrying amount of the financial liability by discounting
the stream of future payments at the prevailing market rate for a similar liability of
comparable credit status and providing substantially the same cash flows.

The liability component is then increased by accretion of the discounted amounts to
reach the face value of the convertible debentures at maturity which is recorded in the
statement of loss and comprehensive loss as accretion expense.

The carrying amount of other components (when applicable), such as warrants, is
determined using the Black-Scholes Model. The carrying amount of the equity
component is calculated by deducting the carrying amount of the financial liability and
the carrying amounts of any other components (when applicable) from the amount of
the convertible debentures, and is presented in equity as an equity component of
convertible debentures.

The transaction costs are allocated between the liability and equity components, on a
pro-rata basis according to their carrying amounts.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

(e)

Exploration and evaluation assets

The Company records exploration and evaluation assets which consist of the costs of
acquiring licenses for the right to explore and costs associated with exploration and
evaluation activity, at cost. All direct and indirect costs related to the acquisition,
exploration and development of exploration and evaluation assets are capitalized by
property.

The exploration and evaluation assets are capitalized until the technical feasibility and
commercial viability of the extraction of mineral resources in an area of interest are
demonstrable. Exploration and evaluation assets are then assessed for impairment and
reclassified to mining property and development assets within property and equipment.
If an exploration and evaluation property interest is abandoned, both the acquisition
costs and the exploration and evaluation costs will be written off to operations in the
period of abandonment.

On an ongoing basis, exploration and evaluation assets are reviewed on a property-by-
property basis to consider if there are any indicators of impairment, including the
following:

i Whether the exploration on the property has significantly changed, such that
previously identified resource targets are no longer being pursued;

ii. Whether exploration results to date are promising and whether additional
exploration work is being planned in the foreseeable future; and

iii. Whether remaining claim tenure terms are sufficient to conduct necessary
studies or exploration work.

If any indication of impairment exists, an estimate of the exploration and evaluation
asset’s recoverable amount is calculated. The recoverable amount is determined as the
higher of the fair value less costs of disposal for the exploration and evaluation property
interest and their value in use. The fair value less costs of disposal and the value in use
are determined for an individual exploration and evaluation property interest, unless the
exploration and evaluation property interest does not generate cash inflows that are
largely independent of other exploration and evaluation property interests. If this is the
case, the exploration and evaluation property interests are grouped together into cash
generating units ("CGUs") for impairment purposes.

If the recoverable amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount and the
impairment loss is recognized in profit or loss for the period.

Where an impairment subsequently reverses, the carrying amount of the asset (or CGU)
is increased to the revised estimate and its recoverable amount, but to an amount that
does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset (or CGU) in prior periods. A reversal of
an impairment loss is recognized in profit or loss in the period in which that
determination was made.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

()

(9)

(h)

Agents warrants

Warrants issued to agents in connection with a financing are recorded at fair value using
the Black-Scholes Option Pricing Model and charged to share issue costs associated with
the offering with an offsetting credit to reserves in shareholders’ equity.

Flow-through shares

The Company will from time to time, issue flow-through common shares to finance a
significant portion of its exploration program. Pursuant to the terms of the flow-through
share agreements, these shares transfer the tax deductibility of qualifying resource
expenditures to investors. On issuance, the Company bifurcates the flow through share
into i) a flow through share premium, equal to the estimated premium, if any, investors
pay for the flow-through feature, which is recognized as a liability, and ii) share capital.
Upon qualifying expenditures being incurred, the Company derecognizes the liability and
recognizes the premium as other income. Proceeds received from the issuance of flow-
through shares are restricted to be used only for Canadian resource property exploration
expenditures within a two-year period. The Company may also be: subject to a Part
XII.6 tax on flow-through proceeds renounced under the Look-Back Rule, in accordance
with the Government of Canada flow-through regulations. When applicable, this tax is
accrued as a financial expense until paid.

Share capital

Share capital includes cash consideration received for share issuances, net of
commissions and share issue costs. Common shares issued for non-monetary
consideration are recorded at their fair market value based upon the trading price of the
Company’s shares on the Exchange on the date of the agreement.

The proceeds from the issue of units is allocated between common shares and common
share purchase warrants on a prorated basis, based on relative fair values as follows:
the fair value of common shares is based on the market close on the date the units are
issued; and the fair value of the common share purchase warrants is determined using
the Black-Scholes Option Pricing Model.

Share-based payments

The Company’s share-based compensation plans for employees, Directors, Officers,
employees and consultants consist of stock options and restricted share units ("RSUs").

The Company has a stock option plan whereby it is authorized to grant stock options to
directors, officers, employees and consultants. Directors, officers, employees and
consultants are classified as employees who render personal services to the entity and
either i) are regarded as employees for legal or tax purposes, ii) work for an entity under
its direction in the same way as directors, officers, employees and consultants who are
regarded as employees for legal or tax purposes, or iii) the services rendered are similar
to those rendered by employees.

The fair value of equity settled stock options issued to employees is measured on the
grant date, using the Black-Scholes Option Pricing Model with assumptions for risk-free
interest rates, dividend yields, volatility of the expected market price of the Company’s
common shares and an expected life of the options. The fair value less estimated
forfeitures is charged over the vesting period of the related options to profit or loss
unless it meets the criteria for capitalisation to the exploration and evaluation assets
with a corresponding credit to other capital reserves in equity. Stock options granted
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

()

()

(k)

Share-based payments (continued)

with graded vesting schedules are accounted for as separate grants with different
vesting periods and fair values.

The share-based awards issued to non-employees are generally measured on the fair
value of goods or services received unless that fair value cannot be reliably measured.
This fair value shall be measured at the date the entity obtains the goods or the
counterparty renders service. If the fair value of goods or services received cannot be
reliably measured, the fair value of the share-based payments to non-employees are
periodically re-measured using the Black-Scholes Option Pricing Model until the
counterparty performance is complete.

When the stock options are exercised, the proceeds are credited to share capital and
the fair value of the options exercised is reclassified from other capital reserves to share
capital. The estimated forfeitures are based on historical experience and reviewed on a
quarterly basis to determine the appropriate forfeiture rate based on past, present and
expected forfeitures.

RSUs are measured at their fair value on the date of grant based on the closing price of
the Company's shares on the date of the grant and are recognized as share-based
compensation expense over the vesting period, with a corresponding credit to reserve
for share-based payments.

Research and development costs

Research Costs are expensed as incurred. Development expenditures on an individual
project are recognized as an intangible asset when the Company can demonstrate all
the following (i) The technical feasibility of completing the intangible asset so that the
asset will be available for use or sale (ii) Its intention to complete and its ability and
intention to use or sell the asset (iii) How the asset will generate future economic benefits
(iv) The availability of resources to complete the asset (v) The ability to measure reliably
the expenditure during development. During the year ended June 30, 2024 the Company
did not meet these criteria, therefore all research and development expenditures were
expensed as incurred in the following criteria therefore all research and development
recognized as expenses.

Income taxes

Current tax is the expected tax payable or receivable on the taxable income or loss for
the year, using tax rates enacted or substantively enacted at the end of each reporting
period, and includes any adjustments to tax payable or receivable in respect of previous
years.

Deferred income taxes are recorded using the liability method whereby deferred tax is
recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes. Deferred tax is measured at the tax rates
that are expected to be applied to temporary differences when they are realized or
settled, based on the laws that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is not recognized for temporary differences which arise on the initial
recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting, nor taxable profit or loss.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future tax profits will be
available against which they can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

0

0

(m)

Loss per share

The Company presents basic and diluted loss per share for its common shares, calculated
by dividing loss attributable to common shareholders by the weighted average number
of common shares outstanding during the period. Diluted loss per share is similarly
calculated except it is assumed that outstanding stock options and warrants, with the
average market price that exceeds the average exercise prices of the options and
warrants for the year, are exercised and the assumed proceeds are used to repurchase
shares of the Company at the average market price of the common shares for the year.
Diluted loss per share does not adjust the loss attributable to common shareholders
when the effect is anti-dilutive.

Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant control over the other party in making
financial and operating decisions. Related parties may be individuals or corporate
entities. A transaction is considered to be a related party transaction when there is a
transfer of resources, services or obligations between related parties.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset over a period of time in exchange for consideration. The
Company assesses whether the contract involves the use of an identified asset, whether
it has the right to obtain substantially all of the economic benefits from the use of the
asset during the term of the contract and it has the right to direct the use of the asset.

The right-of-use asset is subsequently depreciated from the commencement date to the
earlier of the end of the lease term, or the end of the useful life of the asset. The right-
of-use asset may be reduced due to impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

A lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date discounted by the interest rate implicit in the lease
or, if that rate cannot be readily determined the incremental borrowing rate. The lease
liability is subsequently measured at amortized cost using the effective interest method.
Lease payments included in the measurement of the lease liability comprise fixed
payments, variable lease payments, and amounts expected to be payable at the end of
the lease term.

The Company does not recognize the right-of-use assets and lease liabilities for short-
term leases that have a lease term of twelve months or less. The lease payments
associated with these leases are charged directly to income on a straight-line basis over
the lease term. Refer to Note 8.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

3.

Material accounting policy information (continued)

(m)

Asset Retirement Obligations

Various federal and state mining laws and regulations require the Company to reclaim
the surface areas and restore underground water quality for its in situ recovery (ISR)
projects to the pre-existing or background average quality after the completion of
mining. Asset retirement obligations, consisting primarily of estimated restoration and
reclamation costs at the Company's ISR projects, are recognized in the period incurred
and recorded as liabilities at fair value. Such obligations, which are initially estimated
based on discounted cash flow estimates, are accreted to full value over time through
charges to accretion expense. In addition, the asset retirement cost is capitalized as part
of the asset's carrying value and amortized over the life of the related asset. Asset
retirement obligations are periodically adjusted to reflect changes in the estimated
present value resulting from revisions to the estimated timing or amount of restoration
and reclamation costs. As the Company completes its restoration and reclamation work
at its properties, the liability is reduced by the carrying value of the related asset
retirement liability based on completion of each restoration and reclamation activity. Any
gain or loss upon settlement is charged to the consolidated statement of loss and
comprehensive loss in the period. The Company reviews and evaluates to asset
retirement obligations annually or more frequently if deemed necessary.

Key estimates and judgements

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

Judgements

the recoverability of mineral properties and exploration and evaluation expenditures
incurred on its projects; the Company capitalizes acquisition, exploration and evaluation
expenditures on its statement of financial position, and evaluates these amounts at least
annually for indicators of impairment;

the functional currency and reporting currency of the parent company, F3 Uranium Corp.,
along with its subsidiaries, F4 Uranium Corp., and Fission Energy Peru S.A.C., is the
Canadian Dollar. The functional currency determination was conducted through an
analysis of the consideration factors identified in IAS 21, The Effects of Changes in Foreign
Exchange Rates. The determination of functional currency involves certain judgments to
determine the primary economic environment and the Company reconsiders the functional
currency if there are changes in events and conditions of the factors used in the
determination of the primary economic environment; and

the Company determines the flow-through share premium by allocating the total funds
received between common share and flow-through premium liability by first assessing the
fair value of the common shares issued, based on market price at issuance, with any
excess considered being allocated to warrants (if any) and the flow-through premium.

Page 13



F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

4.

Key estimates and judgements (continued)

Estimates

e the inputs in accounting for share-based payment transactions in the statement of loss
and comprehensive loss (using the Black-Scholes Option Pricing Model) including volatility,
probable life of options granted, time of exercise of the options and forfeiture rate; and

e the determination and recognition of deferred income tax assets or liabilities requires
subjective assumptions regarding future income tax rates and the likelihood of utilizing
tax carry-forwards. Changes in these assumptions could materially affect the recorded
amounts, and therefore do not necessarily provide certainty as to their recorded values.

e significant estimates are used to measure asset retirement obligations. Estimating future
costs can be difficult and unpredictable as they are based principally on current legal and
regulatory requirements and site closure plans that may change materially. The laws and
regulations governing site closure and remediation in a particular jurisdiction are subject
to review at any time and may be amended to impose additional requirements and
conditions which may cause our provisions for environmental liabilities to be
underestimated and could materially affect our financial position or results of operations.
Estimates of future asset retirement obligation costs are also subject to operational risks
such as acceptability of treatment techniques or other operational changes.

New accounting pronouncements

In January 2020, the IASB issued amendments to IAS 1, Presentation of Financial Statements,
to provide a more general approach to the presentation of liabilities as current or non-current
based on contractual arrangements in place at the reporting date.

These amendments:

e specify the rights and condition existing at the end of the reporting period are relevant
in terming whether the Company has a right to defer settlement of a liability by at least
twelve months;

e provide that management’s expectations are not a relevant consideration as to whether
the Company exercise its right to defer settlement of a liability; and

e clarify when a liability is considered settled.

On October 31, 2022, the IASB issued a deferral of the effective date for the new guidance by
one year to annual reporting periods beginning on or after January 1, 2024 and is to be applied
retrospectively.

IFRS 18 Presentation and Disclosure in Financial Statements, which will replace IAS 1,
Presentation of Financial Statements aims to improve how companies communicate in their
financial statements, with a focus on information about financial performance in the statement
of profit or loss, in particular additional defined subtotals, disclosures about management-
defined performance measures and new principles for aggregation and disaggregation of
information. IFRS 18 is accompanied by limited amendments to the requirements in IAS 7
Statement of Cash Flows. IFRS 18 is effective from January 1, 2027. Companies are permitted
to apply IFRS18 before that date.

The Company has not yet determined the impact of these amendments on its consolidated
financial statements.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

6. Amounts receivable

As at June 30, As at June 30,
2024 2023
$ $
Sales tax receivable 921,695 523,920
Other receivables 41,231 -
962,926 523,920

7. Assets held for distribution

Pursuant to the planned Spin-Out, the Company transferred the Properties to F4 in exchange
for 49,366,951 shares of F4 being distributed to F3 shareholders. The distribution was approved
by the Company shareholders at a special meeting of the Company shareholders held on August
9, 2024. The Properties have been reclassified to assets held for distribution at June 30, 2024.
Exploration and evaluation assets held for distribution as at June 30, 2024 was $7,948,249.

8. Right-of-use asset and lease liability

On September 17, 2021, the Company entered a five-year office lease with an arm’s length
landlord commencing November 1, 2021. For the first 36 months, the Company will pay $3,275
per month and for the remainder of the term the monthly payments will be $3,488. The
Company has recognized a right-of-use ("ROU") asset in respect to this lease, which is included
in right-of-use asset on the statement of financial position.

Below is a summary of the activities related to right-of-use office lease asset for the indicated
periods:

Cost Right-of-use asset

$
As at June 30, 2022 -
Additions 133,434
As at June 30, 2023 and June 30, 2024 133,434

Accumulated depreciation

Balance at June 30, 2022 17,791
Depreciation 26,687
As at June 30, 2023 44,478
Depreciation 25,789
As at June 30, 2024 70,267

Net Book Value
As at June 30, 2023 88,956
As at June 30, 2024 63,167
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

8. Right-of-use asset and lease liability (continued)

The Company has also recognized a lease liability for this lease, which was initially measured at
the present value of the future lease payments, discounted using the Company’s incremental
borrowing rate of 18%.

Below is a summary of the activities related to lease liabilities for the following periods:

Lease liability

$
Balance, June 30, 2022 122,282
Interest 19,869
Lease payments (39,299)
Balance, June 30, 2023 102,852
Interest 15,476
Lease payments (38,696)
Balance, June 30, 2024 79,632
Current portion of lease liability 29,899
Non-current lease liability 49,733
Balance, June 30, 2024 79,632

From July 1, 2024 to June 30, 2025, the Company is obligated to pay a base lease of $3,275
per month before applicable taxes. From July 1, 2025 to the October 31, 2026 end of the lease,
the Company is obligated to pay a base lease of $3,275 per month before applicable taxes.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

9. Marketable securities and investments

The Company’s marketable securities consist of investments in public company shares. A
breakdown of the shares held was as follows:

Traction Uranium Corp.

Number of Shares Fair Value
$
Balance, June 30, 2022 6,046,952 2,297,842
Sale of shares (2,418,781) (919,137)
Loss on change in fair value - (108,845)
Balance, June 30, 2023 3,628,171 1,269,860
Sale of shares (907,043) (317,465)
Loss on change in fair value - (761,916)
Balance, June 30, 2024 2,721,128 190,479
SKRR Exploration Inc.
Number of Shares Fair Value
$
As at June 30, 2022 - -
Acquisition (Note 10) 1,000,000 225,000
Loss on change in fair value - (50,000)
As at June 30, 2023 1,000,000 175,000
Acquisition (Note 10) 605,000 78,650
Loss on change in fair value - (93,150)
Balance, June 30, 2024 1,605,000 160,500

During the year ended June 30, 2024, the Company received 605,000 (June

30, 2023 -

1,000,000) shares of SKRR Exploration Inc. with a fair value of $78,650 (June 30, 2023 -
$225,000) as consideration for the sale of Clearwater West mineral property rights (Note 10).

During the year ended June 30, 2024, the Company sold 907,043 shares (2023 - 2,418,781

shares) for net proceeds of $341,452 (2023 - $1,015,127), resulting in realized gain on sale of
$23,987 (2024 - $95,991 gain).
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

9. Marketable securities and investments (continued)
Other investment
On May 29, 2023, the Company purchased a 3.125% undivided interest in a Cessna Citation
CJ2+ from AirSprint Inc. for a total consideration of $217,672 ($160,000 USD); and a further
$215,553 ($160,000 USD) was paid during the year ended June 30, 2024 for an additional
3.125% undivided interest. The undivided interest can be sold to a third party purchase at any

time.

The consideration paid to purchase the interest was recorded as an investment.
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F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

10.

Exploration and evaluation assets

Title to exploration and evaluation assets involves certain inherent risks due to the difficulties
of determining the validity of title and/or ownership of claims. The agreements, claims, and
concessions held at each property are as at June 30, 2024:

(a)

Clearwater West Property, Saskatchewan, Canada

The Company holds a 100% interest in 3 claims (June 30, 2023 - 3 claims) at the
Clearwater West property.

On May 10, 2023, the Company entered into an option agreement with SKRR Exploration
Inc. ("SKRR") whereby SKRR has the opportunity to acquire up to a 70% interest in the
Company'’s Clearwater West Project.

On January 10, 2024, the Company entered into an amending agreement with SKKR to
extend the time for SKRR to incur the exploration expenditures. In consideration of
amending the terms, SKRR will issue to the Company 1,000,000 additional common
shares, as outlined below.

Pursuant to the Clearwater West Option Agreement (the “Clearwater West Agreement”),
the Company granted SKRR an option to acquire a 50% interest in the Clearwater West
Project for the following consideration:

i Pay cash payments to the Company of $50,000 ($50,000 received).

ii. The issuance of 1,000,000 common shares of SKRR (received with a fair value of
$225,000) (Note 9).

iii. Incur $3,000,000 in exploration work on the Clearwater West Property (extended
to on or before May 10, 2025).

iv. Issue a further 605,000 common shares of SKRR to the Company upon the
approval by the TSX Venture Exchange of the amending agreement (received with
a fair value of $78,650) (Note 9). Additionally, SKRR is required to issue an
additional 395,000 common shares on or before June 1, 2024 unless subsequent
to such share issuance, the Company’s partially diluted shareholdings in SKRR
would exceed 10% of the issued and outstanding shares of SKRR. In which case
SKRR shall pay $39,500 in cash on or before June 5, 2024 (received cash June 4,
2024).

Upon completion of the 50% interest earn-in, SKRR and the Company will automatically
enter into a joint venture and will negotiate to formalize a joint venture agreement.
Pursuant to the terms of the Clearwater West Option Agreement, SKRR will have the
option to increase its interest in the Clearwater West Property to 70% by making
additional cash and exploration expenditures:

i Additional cash payments totalling $50,000 on or before December 31, 2024.

ii. Incur an additional $3,000,000 in exploration work on the Clearwater West
Property on or before the date that is three years following the date of the
Clearwater West Agreement.
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For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

10.

Exploration and evaluation assets (continued)

(a)

(b)

(c)

(d)

Clearwater West Property, Saskatchewan, Canada (continued)

During the year ended June 30, 2023, the total consideration received of $275,000 was
offset against the capitalized exploration and evaluation expenditures, to reduce the
balance to $nil and the remainder of $180,513 was recognized as a recovery on mineral
rights in the consolidated statement of loss and comprehensive loss.

The Company will retain a 2.0% NSR on the property, of which 1% may be repurchased
by SKRR for $1,000,000.

During the year ended June 30, 2024, the total consideration received comprised
$78,650 in SKRR shares, $39,500 in cash which were both offset against the capitalized
exploration and evaluation expenditures, to reduce the $4,728 balance to $nil and the
remainder of $113,422 was recognized as a recovery on mineral rights in the
consolidated statement of loss and comprehensive loss.

Patterson Lake North Property, Saskatchewan, Canada

The Company holds a 100% interest in 51 claims (June 30, 2023 - 43 claims) at the
Patterson Lake North property.

Wales Lake Property, Saskatchewan, Canada

The Company holds a 100% interest in 31 claims (June 30, 2023 - 31 claims) at the
Wales Lake Property.

Key Lake Area, Saskatchewan, Canada

The Company holds a 100% interest in 5 properties that comprise the Key Lake Area in
Saskatchewan. The number of claims held at each property is as follows:

(i) Bird Lake Property, 1 claim (June 30, 2023 - 1 claim)

(ii) Hobo Lake Property, nil claims (June 30, 2023- 37 claims)

(iii) Lazy Edward Bay Property, 11 claims (June 30, 2023 - 11 claims)

(iv) Seahorse Lake Property, 3 claims (June 30, 2023 - 3 claims)

(v) Grey Island, 22 claims (June 30, 2023 - 11 claims)

(vi) Henderson Lake, 1 claim (June 30, 2023 - nil claims)

Page 20



F3 Uranium Corp.

Notes to the consolidated financial statements
For the years ended June 30, 2024 and 2023
(Expressed in Canadian dollars)

10.

Exploration and evaluation assets (continued)

(e)

(f)

()

Hobo Lake

On January 16, 2024, F4 Uranium Corp., a wholly owned subsidiary of the Company and
CanAlaska Uranium Ltd. (“CanAlaska”) entered into a swap agreement, where the
Company transferred all rights and interests in the Hobo Lake Property to CanAlaska,
and CanAlaska transferred all rights and interests in the Patterson West Property to the
Company (included in Patterson Lake North Property). The agreement was executed
with no monetary consideration; instead, the exchange was based on equivalent values
of the properties involved.

In exchange for the Hobo Lake Property, the Company received CanAlaska’s rights and
title to their Patterson West claims, as well as a 2.5% net smelter royalty on the Hobo
Lake Property of which 1% may be repurchased for $3,000,000. In exchange for the
Patterson West Property, CanAlaska received the Company’s rights and title to their
Hobo Lake Property claims, as well as a 2.5% net smelter royalty on the Patterson West
property of which 1% may be repurchased for $3,000,000.

Beaver River Property, Hearty Bay Property and Midas

The Company holds a 100% interest in 2 properties (2023 - 3 properties) that
comprise the Beaverlodge/ Uranium City Area in Saskatchewan. The number of
claims held at each property is as follows:

(i) Beaver River Property, 9 claims (June 30, 2023 - 14 claims)
(ii) Hearty Bay Property, 7 claims (June 30, 2023 - 7 claims)
(iii) Midas, nil claim (June 30, 2023 - 1 claim)

Based on the lack of planned expenditures on a certain claims, an impairment indicator
was identified for the Midas property which includes its Thomson Lake and remaining
North Shore claims. The Company wrote these claims down to $nil and recognized an
impairment charge of $461,965 during the year ended June 30, 2023. During the year
ended June 30, 2024, additional capitalized costs of $110,190 representing the carrying
value of Hobo Lake was transferred to Patterson West as an acquisition cost.

Northeast Athabasca Basin Area, Saskatchewan, Canada

The Company holds a 100% interest in 29 claims (June 30, 2023 - 28 claims) in other
uranium properties in and around the Northeast Athabasca Basin area.

Based on the lack of planned expenditures, an impairment indicator was identified for
the Eagle property and recognized an impairment charge of $8,459 during the year
ended June 30, 2023.
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10.

Exploration and evaluation assets (continued)

Murphy Lake Option Agreement

On May 29, 2024, the Company entered into a definitive agreement with Canadian GoldCamps
Corp. ("GoldCamps"), pursuant to which GoldCamps can earn up to a 70% interest in and to
the Company’s Murphy Lake Property.

To earn an initial 50% in and to the Murphy Lake Property, GoldCamps made a non-refundable
cash payment of $100,000 to the Company during the year ended June 30, 2024. In
consideration for entering into the Agreement, GoldCamps shall make a further non-refundable
cash payment of $200,000 to the Company on July 26, 2024 (unpaid). In order to maintain
the option in good standing, GoldCamps shall make additional and non-refundable cash
payments to the Company in the aggregate of $600,000 according to the following schedule:

i. $150,000 on or before the date that is six (6) months after the July 26, 2024;

ii. $150,000 on or before the date that is twelve (12) months after the Initial July 26, 2024;
iii. $150,000 on or before the date that is eighteen (18) months after the July 26, 2024; and
iv. $150,000 on or before the date that is twenty-four (24) months after the July 26, 2024.

To further maintain the option in good standing, GoldCamps shall incur the following aggregate
expenditures totaling $10,000,000 according to the following schedule:

i. total cumulative expenditures of $5,000,000 on or before the date that is twelve (12)
months after the July 26, 2024; and

ii. additional expenditures of $5,000,000 on or before the date that is twenty-four (24)
months after the July 26, 2024.

All expenditures required to be made by GoldCamps may either make the required
expenditures or pay the Company in cash for any shortfall, such cash payment to be made
within 30 days of the end of the period for which such expenditures are required to be made
pursuant to this option agreement.

In order to maintain the option agreement in good standing, GoldCamps shall, on or before
the date that is ten (10) business days after the date that Canadian GoldCamps has completed
one or more equity financings to raise gross proceeds totalling at least $6,000,000, issue from
treasury to F4 for no additional consideration that nhumber of common shares equal to 9.9%
of the total number of common shares that are issued and outstanding as of such issuance
date. All common shares issued will be issued as fully paid and non-assessable free and clear
of all encumbrances, subject only to a four- month resale restriction imposed by applicable
securities legislation. Failure to issue the common shares to F4 in accordance with the schedule
will result in the termination of the Initial Option.

Upon GoldCamps earning a 50% interest in and to the Murphy Lake Property, both parties
agree to participate in a joint venture for the further exploration and development of the
Murphy Lake Property, and, if deemed warranted, to bring the Property or a portion thereof
into commercial production by establishing and operating a mine.
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10.

Exploration and evaluation assets (continued)

Murphy Lake Option Agreement (continued)

To earn an additional 20% interest in and to the Murphy Lake Property (for a total 70%
interest), GoldCamps must make cash payments to the Company and incur eligible
expenditures as follows:

i. pay $250,000 on or before the date that is thirty (30) months after the July 26, 2024;

ii. pay $250,000 on or before the date that is thirty-six (36) months after July 26, 2024;
and

iii. incur additional expenditures of $8,000,000 on or before the date that is thirty-six
(36) months after the July 26, 2024.

Upon GoldCamps earning a 70% total interest in the Murphy Lake Property, the Company shall
receive a 2% net smelter royalty ("NSR Royalty"), provided that GoldCamps be responsible
only for the percentage of the NSR Royalty equal to its percentage interest in the Murphy Lake
Property.

Traction Uranium Corp. Option Agreements
On December 9, 2021, the Company entered into two Option Agreements with Traction Uranium
Corp. ("Traction”) whereby Traction has the opportunity to acquire up to a 70% interest in two

properties controlled by the Company: the Hearty Bay Project and the Lazy Edward Bay Project.

On February 28, 2023, the Company entered into an amending agreement with Traction to
extend the time for Traction to incur the exploration expenditures.

Hearty Bay Project

Pursuant to the Hearty Bay Option Agreement (the “Hearty Bay Agreement”), the Company
granted Traction an option to acquire a 50% interest in the Hearty Bay Project for the following
consideration:

i Pay cash payments to the Company of $650,000 over a two-year period ($150,000
received in 2024; $200,000 received in 2023; and $300,000 received in 2022).

ii. Issue shares to the Company equal to 7.5% of the number of issued and outstanding
common shares of Traction that are outstanding as of such date, provided Traction has
completed one or more equity financings for gross proceeds of $2,000,000 by such date
(the Company received 3,023,476 Traction shares on December 29, 2021 with a fair value
of $2,569,955).
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10.

Exploration and evaluation assets (continued)
Traction Uranium Corp. Option Agreements (continued)

iii. Incur $3,000,000 in exploration work on the Hearty Bay Property by December 31, 2024.
On March 11, 2022, the Company received $1,000,000 in cash to be used for mineral
expenditures. As at June 30, 2023, the Company had incurred the $1,000,000 in eligible
expenditures. During the year ended June 30, 2024, the Company received an additional
$2,000,000 in cash to be used for mineral expenditures. As at June 30, 2024, the
Company incurred $1,660,974 in eligible expenditures and has a commitment to spend
the remaining $339,026. For the year ended June 30, 2024, the amount is included in
accounts payable.

Subsequent to June 30, 2024, on July 15, 2024, the Company returned the remaining $339,026
commitment to Traction due to unfavorable weather conditions that impeded the completion of
exploration work.

During the year ended June 30, 2024, $479,881 was recognized as a recovery on mineral rights
in the consolidated statement of loss and comprehensive loss relating to the Hearty Bay
Property.

To acquire the additional 20% interest in Hearty Bay Project, Traction will need to incur the
following:

Additional cash payments totalling $350,000 ($150,000 on or before June 6, 2025; and
$200,000 on or before December 9, 2025)

Incur an additional $3,000,000 in exploration work on the Hearty Bay Property on or before
December 9, 2025.

The Company will retain a 2.0% net smelter return royalty (*"NSR”) on the property.

During the year ended June 30, 2024, the consideration received was offset against the
capitalized exploration and evaluation expenditures, to reduce the balance to $Nil (2023 - $nil).

Lazy Edward Project

Pursuant to the Lazy Edward Project Option Agreement (the “Lazy Edward Agreement”) the
Company granted Traction an option to acquire a 50% interest in the Lazy Edward Project for
the following consideration:

i) Pay cash payments to the Company of an aggregate of $550,000 over a two-year period
(not met - $nil received in 2023; $300,000 received in 2022).

ii) Issue shares to the Company equal to 7.5% of the number of issued and outstanding
common shares of Traction that are outstanding as of such date, provided Traction has
completed one or more equity financings for gross proceeds of $2,000,000 by such date
(the Company received 3,023,476 Traction shares on December 29, 2021 with a fair
value of $2,569,955).
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10. Exploration and evaluation assets (continued)
Traction Uranium Corp. Option Agreements (continued)

Lazy Edward Project (continued)

iii) Incur $4,500,000 in exploration work on the Lazy Edward Property over the first two
years of the contract. On May 20, 2022, the Company received $1,500,000 in cash to
be used for mineral expenditures. As at June 30, 2022, the Company incurred
$1,406,344 in eligible expenditures and the remaining balance of $93,656 was incurred
during the year ended June 30, 2023.

The Company will retain a 2.0% NSR on the property.

During the year ended June 30, 2023, Traction terminated the Lazy Edward Agreement.
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10. Exploration and evaluation assets (continued)

As at June 30, 2024

Clearwater Patterson Beaverlodge / North East
West Lake North Key Lake Uranium City Athabasca
Property Property Area Area Basin Area Total
$ $ $ $ $ $
Acquisition costs
Balance, beginning of year - 52,543 53,961 38,017 15,574 160,095
Additions - - - - - -
Balance, end of year - 52,543 53,961 38,017 15,574 160,095
Exploration costs
Balance, beginning of year - 22,636,476 1,387,203 594,111 4,984,220 29,602,010
Incurred during the year
Drilling 3,528 26,919,870 4,912 604,537 6,054 27,538,901
Camp costs and exploration costs - 2,550,437 - 65,000 236 2,615,673
Geological costs - 4,728 - 126,759 163 131,650
Geophysics costs 510 2,416,904 1,105 179,155 18,703 2,616,377
Land retention and permitting 690 10,345 32,484 1,434 9,495 54,448
Reporting and survey - 64,858 31,206 10,667 32,330 139,061
Additions 4,728 31,967,142 69,707 987,552 66,981 33,096,110
Property swap - 110,190 (110,190) - - -
Recovery of costs (4,728) - - (1,331,093) (100,000) (1,435,821)
Balance, end of year - 54,713,808 1,346,720 250,570 4,951,201 61,262,299
Reclassified to assets held for distribution (1,292,206) (1,400,681) (288,587) (4,966,775) (7,948,249)
Total - 53,474,145 - - - 53,474,145
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10. Exploration and evaluation assets (continued)

As at June 30, 2023

Clearwater Patterson Beaverlodge / North East
West Lake North Wales Lake Key Lake Uranium City Athabasca
Property Property Property Area Area Basin Area Total
$ $ $ $ $ $ $
Acquisition costs
Balance, beginning of year - 13,472 29,947 53,534 36,545 15,574 149,072
Additions - 76 9,048 427 1,472 - 11,023
Balance, end of year - 13,548 38,995 53,961 38,017 15,574 160,095
Exploration costs
Balance, beginning of year 93,228 9,457,727 1,208,908 955,235 698,452 1,900,769 14,314,319
Incurred during the year
Drilling 616 10,977,100 - 32,194 443,178 2,721,321 14,174,409
Camp costs and exploration costs - 864,987 - - 28,000 271,228 1,164,215
Geological costs - 15,119 - - 79,816 4,968 99,903
Geophysics costs - 77,321 - 377,012 1,368 82,236 537,937
Land retention and permitting 487 7,926 7,152 5,240 3,695 1,383 25,883
Reporting and survey 156 17,767 - 12,893 1,567 10,668 43,051
General - - 2,469 4,629 106 7,204
Additions 1,259 11,960,220 9,621 431,968 557,624 3,091,910 16,052,602
Recovery of costs (94,487) - - - (200,000) - (294,487)
Impairment of costs - - - - (461,965) (8,459) (470,424)
Balance, end of year - 21,417,947 1,218,529 1,387,203 594,111 4,984,220 29,602,010
Total - 21,431,495 1,257,524 1,441,164 632,128 4,999,794 29,762,105
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11.

Convertible debt

On October 18, 2023, the Company closed a $15,000,000 convertible debenture financing (the
“Debentures”) with Denison Mines Corp. (“Denison”).

The Debentures carry a 9% coupon (the "Interest"), payable quarterly, have a maturity date of
October 18, 2028, and are convertible at Denison's option into common shares of the Company
at a conversion price of $0.56 per share (the "Conversion Price").

The Company, at its sole discretion, may pay up to one-third of the Interest in common shares
of the Company issued at a price per common share equal to the volume-weighted average
trading price of the Company’s common shares on the TSX Venture Exchange (the "TSXV") for
the 20 trading days ending on the day prior to the date on which such payment of Interest is
due.

Transaction costs associated with the issuance of the Debenture totaled $749,365, which
includes cash payments of $593,500 and the issuance of 380,518 common shares with a fair
value of $155,865 (Note 13).

The following table summarizes the accounting for the convertible note during the year ended
June 30, 2024:

Liability Equity

Component Component

$ $

Balance - June 30, 2023 and 2022 - -
Initial recognition 10,495,578 3,755,057
Deferred income tax effect - (1,013,865)
Accretion 1,361,197 -
Interest (946,500) -
Balance - June 30, 2024 10,910,275 2,741,192

For accounting purposes, the convertible loan is separated into its liability and equity
components by first valuing the liability component. The fair value of the liability component at
the time of issue was calculated as the discounted cash flows of the loan assuming a 18%
discount rate, which was the estimated rate for a similar loan without a conversion feature. The
fair value of the equity component (conversion feature) was determined at the time of issue as
the difference between the face value of the loan and the fair value of the liability component,
less deferred income tax adjustments.
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12,

13.

Flow-though share premium liability

A summary of the changes in the Company’s flow-though share premium liability is as follows:

Flow-Through Share Premium Liability June 30, 2024 June 30, 2023

$ $
Opening balance 2,415,671 376,776
Flow-through share premium on issuance of 1,474,214 5,780,547

flow-through common share units

Settlement of flow-through share premium
liability on expenditures incurred (3,152,904) (3,741,652)

Ending balance 736,981 2,415,671

Share Capital and other capital reserves

The Company is authorized to issue an unlimited number of common shares, without par value.
All of the Company’s issued shares are fully paid.

(a)

Share issuances
For the year ended June 30, 2024

On May 30, 2024, the Company closed a private placement for gross proceeds of
$10,074,415, comprising 7,409,908 flow-through Units of the Company at a price of
$0.5355 per unit, and 10,447,235 Saskatchewan flow-through units at a price $0.5845
per unit (together “FT Units”). Each FT Unit issued pursuant to the offering, comprises
of one common share of the Company and one-half common share purchase warrant.
Each whole warrant entitles the holder to purchase one common share of the Company
at a price of $0.56 at any time on or before May 30, 2026. The Company paid a cash
finders’ fee and incurred other share issuance costs totalling $733,415 in connection
with this private placement. In addition, the Company issued 957,589 brokers’ warrants
which entitles the holder to purchase one common share of the Company at a price of
$0.56 per share at any time on or before May 30, 2026.

Gross proceeds from this private placement were allocated between shares and warrants
pro-rata based on the fair value of shares and warrants on the date of issuance. A total
of $8,349,415 was recorded in share capital in relation to the common shares and
$1,725,000 was recorded in other capital reserves in relation to the warrants. The fair
value of the warrants was determined using the Black-Scholes Option Pricing Model using
the following assumptions: a volatility of 92.742%; risk-free interest rate of 4.18%;
expected life of 2 years; and a dividend rate of 0%. A total of $132,340 was reclassified
from unit issuance cost to other capital reserves for the proportionate share of warrants
in the units issued. In addition, a value of $1,474,214 was attributed to the flow-through
premium liability (Note 12).
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13.

Share capital and other capital reserves (continued)

The fair value of the brokers’ warrants was determined using the Black-Scholes Option
Pricing Model and $152,000 was recorded as share issuance costs using the following
assumptions: a volatility of 92.742%; risk-free interest rate of 4.18%; expected life of
2 years; and a dividend rate of 0%.

November 27, 2023

On November 27, 2023, the Company issued 380,518 common shares valued at
$155,865 as part of the financial advisory fees related to the convertible debenture
agreement with Denison Mines Corp. (Note 11).

September 12, 2023

The Company closed a private placement for gross proceeds of $20,000,000 comprising
41,237,113 charity flow-through shares of the Company (each, a “Charity FT Unit”) at
a price of $0.485 per share.

Each Charity FT Unit is comprised of one common share of the Company to be issued as
a "flow-through share" within the meaning of the Income Tax Act (Canada) (each, a "FT
Share") and one-half common share purchase warrant. Each whole warrant entitles the
holder to purchase one common share of the Company at a price of $0.485 for a two
year period. The Company paid a cash fee of $1,164,830 in finders fees and share
issuance costs in connection with this private placement.

The Company also issued 2,239,690 brokers’ warrants which entitles the holder to
purchase one common share of the Company at a price of $0.485 per share at any time
on or before September 12, 2025. The fair value of the brokers’ warrants was
determined using the Black-Scholes Option Pricing Model and $495,000 was recorded as
share issuance costs using the following assumptions: a volatility of 106.285%; risk-
free interest rate of 4.58%; expected life of 2 years; and a dividend rate of 0%.

Gross proceeds from this private placement were allocated between shares and warrants
pro-rata based on the fair value of shares and warrants on the date of issuance. A total
of $15,793,000 was recorded in share capital in relation to the common shares and
$4,207,000 was recorded in other capital reserves in relation to the warrants. The fair
value of the warrants was determined using the Black-Scholes Option Pricing Model using
the following assumptions: a volatility of 106.28%; risk-free interest rate of 4.58%;
expected life of 2 years; and a dividend rate of 0%. A total of $245,022 was reclassified
from unit issuance costs to reserves for the proportionate share of warrants in the units
issued.

The fair value of the brokers’ warrants was determined using the Black-Scholes Option
Pricing Model and $495,000 was recorded as share issuance costs using the following
assumptions: a volatility of 106.28%; risk-free interest rate of 4.58%; expected life of
2 years; and a dividend rate of 0%.

In addition, a value of $Nil was attributed to the flow-through premium liability (Note
12).
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13.

Share capital and other capital reserves (continued)

(a)

Share issuances (continued)
For the year ended June 30, 2023
May 26, 2023

On May 26, 2023, the Company closed a private placement for gross proceeds of
$12,000,000 comprising:

. 4,255,319 flow-through units of the Company at a price of $0.47 per FT Unit for
gross proceeds of $2,000,000 from the sale of FT Units; and
. 21,276,596 FT Units to be sold to charitable buyers at a price of $0.47 for gross

proceeds of $10,000,000 from the sale of Charity FT Units.

Each FT Unit is comprised of one common share of the Company to be issued as a "flow-
through share" within the meaning of the Income Tax Act (Canada) (each, a "FT Share")
and one-half common share purchase warrant. Each whole warrant entitles the holder
to purchase one common share of the Company at a price of $0.47 at any time on or
before May 26, 2026. The Company paid cash finders’ fees of $712,500 and incurred
$117,307 of expenses in connection with this private placement which has been recorded
as share issuance costs. The Company also issued 1,515,957 brokers’ warrants which
entitles the holder to purchase one common share of the Company at a price of $0.35
at any time on or before May 26, 2025.

Gross proceeds from this private placement were allocated between shares and warrants
pro-rata based on the fair value of shares and warrants on the date of issuance. A total
of $10,187,000 was recorded in share capital in relation to the common shares and
$1,813,000 was recorded in other capital reserves in relation to the warrants.
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13.

Share capital and other capital reserves (continued)

(a)

Share issuances (continued)
May 26, 2023 (continued)

The fair value of the warrants was determined using the Black-Scholes Option Pricing
Model using the following assumptions: a volatility of 109.13%; risk-free interest rate
of 3.94%; expected life of 3 years; and a dividend rate of 0%. A total of $125,322 was
reclassified from unit issuance costs to other capital reserves for the proportionate share
of warrants in the units issued. In addition, a value of $2,923,404 was attributed to the
flow-through premium liability in connection with the flow-through and charity flow-
through shares (Note 12).

The fair value of the brokers’ warrants was determined using the Black-Scholes Option
Pricing Model and $245,000 was recorded as share issuance costs using the following
assumptions: a volatility of 116%; risk-free interest rate of 4.20%; expected life of 2
years; and a dividend rate of 0%.

December 21, 2022

The Company closed a private placement for gross proceeds of $8,000,000, comprising
19,047,619 flow-through shares of the Company at a price of $0.42 per share.

The Company paid a cash finders’ fee of $450,000 and incurred $169,024 in expenses
in connection with this private placement which has been recorded as share issuance
costs. The Company also issued 1,071,427 brokers’ warrants which entitles the holder
to purchase a one common share of the Company at a price of $0.42 per share at any
time on or before December 21, 2024. The fair value of the brokers’ warrants was
determined using the Black-Scholes Option Pricing Model and $137,000 was recorded
as share issuance cost using the following assumptions: a volatility of 110.80%; risk-
free interest rate of 3.65%; expected life of 2 years; and a dividend rate of 0%.

In addition, a value of $2,857,143 was attributed to the flow-through premium liability
in connection with the flow-through shares (Note 12).

Exercise of warrants and options

During the year ended June 30, 2024, the Company issued 41,493,674 common shares
for the exercise of warrants at prices ranging from $0.13 to $0.26 per share for gross
proceeds of $9,181,616. The $26,000 in subscriptions receivable at June 30, 2023 was
received during the current year in connection to the exercised warrants. The fair value
of warrants exercised, $3,329,459 was reclassified to share capital from reserves.

During the year ended June 30, 2024, the Company issued 8,849,496 common shares
for the exercise of options at prices ranging from $0.12 to $0.33 per share for gross
proceeds of $1,399,737. The fair value of options exercised, $1,211,818 was reclassified
to share capital from reserves.
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Share capital and other capital reserves (continued)

During the year ended June 30, 2023, the Company issued 30,272,545 common shares
for the exercise of warrants at prices ranging from $0.06 to $0.26 per share for gross
proceeds of $5,636,044. The fair value of warrants exercised, $1,837,470 was

During the year ended June 30, 2023, the Company issued 5,439,977 common shares
for the exercise of options at prices ranging from $0.12 to $0.20 per share for gross
proceeds of $787,963. The fair value of options exercised, $594,757 was reclassified to

13.
(a) Share issuances (continued)
Exercise of warrants and options
reclassified to share capital from reserves.
share capital from reserves.
(b) Stock options and warrants

The Company has a stock option plan which allows the Board of Directors to grant stock
options to employees, directors, officers, and consultants. The exercise price is
determined by the Board of Directors provided the minimum exercise price is set at the
Company’s closing share price on the day before the grant date. The options can be
granted for a maximum term of five years and vesting terms are determined by the
Board of Directors at the date of grant. The common shares reserved for issuance cannot
exceed 10% of the issued and outstanding common shares of the Company.

Stock option and warrant transactions are summarized as follows:

Stock options Warrants
Weighted Weighted
Number average Number average
outstanding | exercise price outstanding | exercise price
$ $
Balance, June 30, 2022 23,815,833 0.15 73,758,788 0.21
Granted 12,400,000 0.28 15,353,342 0.45
Expired, cancelled or forfeited (880,000) 0.16 (657,500) 0.12
Exercised (5,439,977) 0.14 (30,272,545) 0.19
Balance, June 30, 2023 29,895,856 0.26 58,182,085 0.36
Granted 22,765,000 0.43 32,744,406 0.51
Expired, cancelled or forfeited (1,038,067) 0.13 (1,380,078) 0.25
Exercised (8,849,496) 0.17 (41,493,674) 0.22
Net settlement (324,652) 0.16 - -
Re-administered 405,900 0.12 45,009 0.21
Balance, June 30, 2024 42,854,541 0.33 48,097,748 0.49
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13. Share capital and other capital reserves (continued)

(b) Stock options and warrants (continued)

As at June 30, 2024, stock options and warrants were outstanding as follows:

Stock Options

Number Exercise Number of

outstanding price vested options Expiry date
$

600,000 0.19 600,000 October 18, 2024*
3,833,333 0.12 3,833,333 September 2, 2026
3,816,667 0.16 3,816,667 October 12, 2026
600,000 0.19 600,000 October 18, 2026
3,473,333 0.20 3,473,333 March 8, 2027
7,766,208 0.33 5,099,541 April 6, 2028
12,765,000 0.41 6,382,500 December 15, 2028
10,000,000 0.45 3,333,333 January 12, 2029

42,854,541 27,138,707

*Expired unexercised.

The weighted average remaining life of the stock options is 3.72 years.

Warrants

Number Exercise Number of

outstanding price vested warrants Expiry date
$

1,071,427 0.42 1,071,427 December 21, 2024
1,515,957 0.35 1,515,957 May 26, 2025
20,618,556 0.485 20,618,556 September 12, 2025
2,239,690 0.485 2,239,690 September 12, 2025
12,765,958 0.47 12,765,958 May 26, 2026
8,928,571 0.56 8,928,571 May 30, 2026
957,589 0.56 957,589 May 30, 2026

48,097,748 48,097,748

The weighted average remaining life of the warrants is 1.51 years.
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13.

Share capital and other capital reserves (continued)

(c) Share-based compensation

All options are recorded at fair value using the Black-Scholes option pricing model. During the
year ended June 30, 2024, the Company granted 22,765,000 stock options (June 30, 2023 -
12,400,000 stock options). Pursuant to the vesting schedule of options granted, during the year
ended June 30, 2024 share-based compensation of $6,293,275 (June 30, 2023 - $2,090,955)
was recognized in the consolidated statement of loss and comprehensive loss. The weighted
average assumptions used in the Black-Scholes Option Pricing Model were as follows:

June 30, June 30,
2024 2023
Risk-free rate 3.57% 2.44%
Expected life 5 5
Expected volatility 102.10% 111.41%
FV granted price $0.34 $0.23

(d) Restricted stock units

The Company has adopted a restricted share unit plan (the "RSU Plan”), which provides that
the Board of Directors of the Company may, from time to time, grant to directors, officers,
employees and consultants of the Company, non-transferable RSUs. The expiry date for each
restricted share unit shall be set by the Board of Directors at the time of issue. A vesting schedule
may be imposed at the discretion of the Board of Directors at the time of issue. The humber of
shares that may be reserved for issuance shall not exceed 41,103,400 shares of the Company
unless approved by disinterested shareholders of the Company at a duly held meeting but shall
not exceed 10% of the issued and outstanding shares of the Company.

On December 12, 2022, the Company granted 30,127,618 RSUs to directors, officers,
consultants and employees of the Company. Each RSU entitles the holder to receive one common
share of the Company upon the vesting of such RSU. The RSUs will vest in three one-third
tranches on January 1, 2023, January 1, 2024 and January 1, 2025. The fair value of these RSUs
was determined to be $7,983,819 by reference to the fair value of the Company’s common
shares on the date of grant and will be recognized as an expense over the vesting period.

On December 12, 2022, the Company granted 65,000 RSUs to a consultant of the Company.
Each RSU entitles the holder to receive one common share of the Company upon the vesting of
such RSU. The RSUs will vest in two one-half tranches on January 1, 2023 and May 1 2023.
The fair value of these RSUs was determined to be $17,225 by reference to the fair value of the
Company’s common shares on the date of grant and will be recognized as an expense over the
vesting period.

On January 23, 2023, the Company granted 150,000 RSUs to an advisor of the Company. Each
RSU entitles the holder to receive one common share of the Company upon the vesting of such
RSU. The RSUs will vest in three one-third tranches on July 1, 2023, July 1, 2024 and July 1,
2025. The fair value of these RSUs was determined to be $48,750 by reference to the fair value
of the Company’s common shares on the date of grant and will be recognized as an expense
over the vesting period.
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13.

Share capital and other capital reserves (continued)
(d) Restricted stock units (continued)

On July 24, 2023, the Company granted 1,000,000 RSUs to a key employee. Each RSU entitles
the holder to receive one common share of the Company upon the vesting of such RSU. The
RSUs will vest in three one-third tranches on July 27, 2024, January 27, 2025 and July 27, 2026.
The fair value of these RSUs was determined to be $365,000 by reference to the fair value of
the Company’s common shares on the date of grant and will be recognized as an expense over
the vesting period.

On December 15, 2023, the Company granted 12,590,000 RSUs to officers, directors,
employees and consultants. Each RSU entitles the holder to receive one common share of the
Company upon the vesting of such RSU. The RSUs will vest in three one-third tranches on
December 15, 2024, December 15, 2025 and December 15, 2026. The fair value of these RSUs
was determined to be $5,665,500 by reference to the fair value of the Company’s common
shares on the date of grant and will be recognized as an expense over the vesting period.

Pursuant to the vesting schedule of RSUs granted during the year ended June 30, 2024 share-
based compensation of $4,189,599 (June 30, 2023 - $4,786,413) was recognized in the
consolidated statement of loss and comprehensive loss.

The continuity of RSUs are summarized below:

Number of RSUs
Balance as at June 30, 2022 -

RSUs granted 30,342,618
Converted to shares (4,465,833)
Cancelled (1,633,334)
Balance as at June 30, 2023 24,243,451
RSUs granted 13,590,000
Converted to shares (2,250,692)
Cancelled (2,380,382)
Balance as at June 30, 2024 33,202,377

As at June 30, 2024, there were 9,448,171 (June 30, 2023 - 5,541,706) RSUs vested and
pending issuance. During the year ended June 30, 2024, 2,250,692 (June 30, 2023 - 4,465,833)
common shares were issued for the conversion of RSUs and $599,477 (June 30, 2023 -
$1,183,446) was transferred from reserves to share capital.
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14. Supplemental disclosure with respect to cash flows
2024 2023
$ $
Cash 33,547,475 17,665,999
Cash equivalents 69,000 57,500
33,616,475 17,723,499

There were no cash payments for income taxes during the years ended June 30, 2024 and 2023.
During the year ended June 30, 2024, the Company received $1,788,095 (June 30, 2023 -
$423,448) in interest income.

Significant non-cash transactions for the year ended June 30, 2024 included:

(a) The Company received 605,000 common shares from SKRR Exploration Inc. valued at
$78,650 pursuant to the amended mineral option agreement with the Company for up
to a 70% interest in the Clearwater West claims.

(b) The Company transferred $1,474,214 from share capital to flow-through share premium
liability in connection with the issuance of flow-through shares.

(c) Reallocation of $5,932,000 out of the total the proceeds received for the private
placements to reserves as the value of the warrants issued in connection with the private

placements.

(d) Incurred $2,703,026 of exploration and evaluation related expenditures through
accounts payable and accrued liabilities.

(e) Reallocation of $4,541,277 of exercised warrants and options from reserves to share
capital.

(f) Reallocation of $3,755,057 from the liability component, of which $2,741,192 was
allocated to the equity component of the convertible debt and $1,013,865 was allocated
to deferred tax liability.

(9) The Company issued 380,518 common shares valued at $155,865 as part of the financial
advisory fees related to the convertible debenture agreement.

(h) Reallocation of $599,477 of redeemed RSUs from reserves to share capital.
(i) Fair value of issued brokers’ warrants of $647,000.
Gg) Mineral exploration commitment to incur $339,026 for the Hearty Bay property,

respectively, pursuant to option agreement.

(k) Exploration advances of $1,181,093 were recognized as a recovery in exploration and
evaluation assets.

() Reclassified $7,948,249 in exploration and evaluation assets to assets held for
distribution.

(m) Recorded $112,500 in interest payable on the convertible debt which was included in
accounts payable as at June 30, 2024.
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14.

Supplemental disclosure with respect to cash flows (continued)

Significant non-cash transactions for the year ended June 30, 2023 included:

(a)

(b)

(c)

(d)

(e)

()

(9)
(h)

The Company received 1,000,000 common shares from SKRR Exploration Inc. valued
at $225,000 pursuant to the mineral option agreement with the Company for up to 70%
interest in the Clearwater West claims.

The Company transferred $5,780,547 from share capital to flow-through share premium
liability in connection with the issuance of flow-through shares.

Reallocation of $1,813,000 out of the total the proceeds received for the private
placements to reserves as the value of the warrants issued in connection with the private
placements.

Reallocation of $125,322 of share issuance costs to reserves in connection with the
private placements.

Incurred $1,488,874 of exploration and evaluation related expenditures through
accounts payable and accrued liabilities.

Reallocation of $2,432,227 of exercised warrants and options from reserves to share
capital.

Reallocation of $1,183,446 of redeemed RSUs from reserves to share capital.

Fair value of issued brokers’ warrants of $382,000.
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15.

16.

Related party transactions

The Company has identified the Company’s officers, directors, and senior management as its
key management personnel.

June 30, June 30,
2024 2023
$ $

Compensation costs

Wages, consulting and directors fees

paid or accrued to key management

personnel and companies controlled

by key management personnel 2,482,883 1,094,968
Share-based compensation pursuant to

the vesting schedule of options and RSUs

granted to key management personnel 6,682,178 4,375,167
9,165,061 5,470,135

Exploration and evaluation expenditures 913,750 600,529
Total 10,078,811 6,070,664

Included in accounts payable at June 30, 2024 is $85,398 (June 30, 2023 - $59,091) for
expenses due to key management personnel and companies controlled by key management
personnel. Amounts were non-interest bearing, unsecured and due on demand.

On March 3, 2024, and amended on May 13, 2024, the Company entered into a definitive
agreement to develop machine learning technology for a technology company for the purpose
of identifying potential locations of uranium mineralization. The Company will pay a series of
payments totaling $1,275,000 based on developmental milestones. The Company paid
$719,048 (June 30, 2023 - $Nil) during the reporting period inclusive of sales tax and has
recorded this as research and development expense. The Company shares common officers with
this company.

These transactions were in the normal course of operations.

Segmented information

The Company primarily operates in one reportable operating segment being the acquisition and
exploration of mineral properties. As at June 30, 2024 and June 30, 2023, all of the Company’s
assets were in Canada.
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17.

18.

Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to pursue exploration and development of its exploration
and evaluation assets and to maintain a flexible capital structure which optimizes the costs of
capital at an acceptable risk.

The Company depends on external financing to fund its activities. The capital structure of the
Company currently consists of common shares, stock options, RSUs and warrants.

Changes in the equity accounts of the Company are disclosed in the consolidated statements of
shareholders equity. The Company manages the capital structure and makes adjustments to it
in light of changes in economic conditions and the risk characteristics of the underlying assets.
To maintain or adjust the capital structure, the Company may attempt to issue new shares or
debt or dispose of assets. The issuance of common shares or issuance of debt requires approval
of the Board of Directors. The Company reviews its capital management approach on an on-
going basis and updates it as necessary depending on various factors, including capital
deployment and general industry conditions. The Company anticipates continuing to access
equity markets and the use of joint ventures to fund continued exploration and development of
its exploration and evaluation assets and the future growth of the business.

Financial instruments and risk management

Financial instruments

IFRS 13, Fair Value Measurement, establishes a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Company’s financial instruments consist of cash and cash equivalents, marketable
securities, deposits, investments, accounts payable and accrued liabilities, and convertible debt.
Cash and cash equivalents and deposits are measured at amortized cost, and marketable
securities are valued using quoted prices from an active market (Level 1). For the accounts
payable and accrued liabilities, the carrying value is considered to be a reasonable
approximation of fair value due to the short-term nature. For the convertible debt, the fair value
approximates the carrying value due to the market rate of interest used by the Company.

The Company’s financial instruments are exposed to a number of financial and market risks,
including credit, liquidity and foreign exchange risks. The Company does not currently have in
place any active hedging or derivative trading policies to manage these risks since the
Company’s management does not believe that the current size, scale and pattern of its
operations warrant such hedging activities.
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18.

Financial instruments and risk management (continued)

Risk management

(@)

(b)

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will not discharge its
obligations, resulting in a financial loss to the Company. The Company has procedures
in place to minimize its exposure to credit risk. Company management evaluates credit
risk on an ongoing basis including counterparty credit rating and other counterparty
concentrations as measured by amount and percentage.

The primary sources of credit risk for the Company arise from cash and marketable
securities.

The Company has not suffered any credit losses in the past, nor does it expect to have
any credit losses in the future. As at June 30, 2024, the Company has no significant
financial assets that are past due or impaired due to credit risk defaults. The Company’s
maximum exposure to credit risk is limited to its cash and investment account balances.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations with
respect to financial liabilities as they fall due (see Note 1). The Company’s financial
liabilities are comprised of accounts payable and accrued liabilities, convertible debt and
lease liability. The Company frequently assesses its liquidity position by reviewing the
timing of amounts due and the

Company’s current cash flow position to meet its obligations. The Company manages its
liquidity risk by maintaining sufficient cash and cash equivalents and short-term
investment balances to meet its anticipated operational needs.

The Company’s accounts payable and accrued liabilities arose as a result of exploration
and development of its exploration and evaluation assets and other corporate expenses.
Payment terms on these liabilities are typically 30 to 60 days from receipt of invoice and
do not generally bear interest.

The following table summarizes the remaining contractual maturities of the Company’s
financial liabilities.

Maturity June 30, June 30
Dates 2024 2023
$ $

Accounts payable and
accrued liabilities < 12 months 3,248,073 1,715,361
Convertibe debt > 12 months 10,910,275 -
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18.

19.

Financial instruments and risk management (continued)

(c) Interest rate risk
From time-to-time, the Company invests excess cash in guaranteed investment
certificates ("GICs"”) at fixed or floating rates of interest and cash equivalents are to be
maintained in floating rates of interest in order to maintain liquidity, while achieving a
satisfactory return. As of June 30, 2024, the Company was exposed to nominal interest
rate risk. The Company manages risk by monitoring changes in interest rates in
comparison to prevailing market rates. The Company has no debt bearing variable
interest rate.

(d) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate due to changes in market prices, other than those arising from interest
rate risk or currency risk. The Company is exposed to other price risk on its marketable
securities due to fluctuations in the current market prices and fluctuations in trading
volumes of those securities. The Company’s exposure to market risk is limited to the fair
value of its marketable securities.

(e) Commodity price risk
The Company is still in the exploration stage, and therefore commodity prices are not
reflected in operating financial results. However, fluctuations in commodity prices may
influence financial markets and may indirectly affect the Company’s ability to raise
capital to fund exploration activities.

Commitments

During the year ended June 30, 2024, the Company entered into various consulting agreements
with consultants and officers to provide various services. In the event of termination without
cause or a change of control, the Company is committed to paying severance. This severance
ranges from six months of consulting fees, with an additional one month of fees for each twelve
months of service to three years of fees (the “"Severance Period”). In the event there is a change
in control and these individuals are terminated within the Severance Period, the Company will
be liable to cover $4,137,000 in termination fees.
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20. Income Taxes

A reconciliation of current income taxes at statutory rates of 27% (2023: 27%) with the reported

taxes is as follows:

2023
$ $
Loss before income taxes (15,326,273) (8,215,660)
Expected income tax expense (recovery) (4,138,000) (2,218,000)
Permanent differences 2,094,000 878,000
True up (767,000) 1,587,000
Change in tax impact on unrecognized temporary
differences 9,213,000 1,713,000
Total income tax expense 6,402,000 1,960,000
Income tax expense included in equity (1,013,865) -
Income tax expense to the statement of loss and
comprehensive loss 5,388,135 1,960,000

Significant components of the Company’s consolidated deferred income tax assets (liabilities)

are as follows:

Deferred tax asset (liability) 2023

$ $
Exploration and evaluation assets (12,618,000) (3,962,000)
Property and equipment 24,000 29,000
Right-of-use assets (17,000) (24,000)
Lease liability 21,000 28,000
Share issuance costs 831,000 432,000
Marketable securities 344,000 252,000
Non-capital losses 4,157,000 1,944,000
Allowable capital losses - 298,000
Convertible debt (1,104,000) -
Unrecognized deferred tax assets - (957,000)
Net deferred tax liabilities recognized (8,362,000) (1,960,000)

The significant components of the Company’s unrecognized deductible temporary differences

and unused tax losses are as follows:

2024 Expiry 2023 Expiry
date date
$ $
Capital losses 2,635,000 None 2,206,000 None
Property and equipment 17,000 None 17,000 None
Exploration and evaluation assets 3,228,000 None 3,228,000 None
Total unrecognized deductible temporary
differences and taxes losses 5,880,000 5,451,000

Tax attributes are subject to review, and potential adjustment, by tax authorities.
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21.

Subsequent events

Closing of the Plan of Arrangement

Subsequent to June 30, 2024, on August 15, 2024, the Company completed a Plan of
Arrangement under the provision of the Canada Business Corporations Act pursuant to which
certain exploration assets of the Properties were spun-out to F4.

Pursuant to the terms of the Plan of Arrangement, the Company transferred the Properties to
F4 in exchange for shares of F4. The Company’s shareholders received F4 shares on the basis
of one F4 share for every 10 common shares of the Company held at the record date of the Plan
of Arrangement. There was no change in shareholder holdings of the Company as a result of the
Plan of Arrangement.

Investment into F4 Uranium Corp.

The Company purchased 6,250,000 shares of F4 on October 11, 2024, in the amount of
$937,500 through a private placement.

Settlement of Accrued Denison Interest

The Company settled $112,500 of accrued Denison interest payable on July 24, 2024, through
the issuance of 316,901 shares of the Company.

Other Investment

On August 19, 2024, the Company sold its 3.125% interest in the Cessna Citation CJ2+ for net
proceeds of $196,678 CAD ($144,637 USD), plus $71,059 CAD in refunded overhead fees.
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